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New York’s 
Popular 


Finaneial Writer 


B. C. Forbes of the New York American is the most 
popular financial writer among New Yorkers of 
more-than-average means. That fact was brought 
out by the recent survey made by the McCann- 
Erickson Advertising Agency. 


Forbes’ popularity is easy to understand, once 
you’ve read Forbes. His writings have an authority 
and a vitality that turn financial statistics into an 
absorbing chronicle of American business. And 
what he has to say, he says in an interesting, lively 
style. .. . This is a quality that pervades the whole 
financial section of the New York American, that 
makes it thoroughly readable rather than just pages 
of figures. 


Read The American tomorrow and see for yourself. .. 
how interesting and alive and important financial | 


news can be. 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to aiffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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GOLF + PLUS 


AT 
BON-AIR 
GEORGIA 


“Where it’s Indian Summer 


ALL WINTER” 


Golf and all the outdoor sports at their best . . . superb even climate .. . truly, 
one of America’s finest Winter resorts. Every facility for a perfect sojourn in a 
perfect setting . . . 400 spacious rooms ... excellent cuisine ... American Plan. 


Write for booklet today 
Season January 9th to April 10th 
JOHN F. SANDERSON, Pres. and General Manager 


FREE GOLF TO WEEKLY GUESTS 


IF YOU ADVERTISE 


Bring your announcement to the notice of 
the wealthy section of the British public. 


The 


Investors Chronicle 


Established in 1860 


Gives you direct access to people who can afford 
to purchase, and as this journal has the 


LARGEST NET SALES 


of any weekly financial newspaper in Europe, 
interest in your announcement is assured. 


For advertising rates write to the 


ADVERTISEMENT MANAGER 


“THE INVESTORS' CHRONICLE" 
20, BISHOPSGATE, LONDON, E. C. 2, ENGLAND 


To Owners—_ 
Executives of Industrial Corporations 
or their legal representatives. 


“he 


A financial client of this firm is in position to 
negotiate additional substantial capital require- 
ments for such businesses that can show a record 
of able management, increasing markets and earn- 
ings, and enjoy a high rating in their respective 
fields. Communications will be held in strictest 
confidence by our client. Address Box 32, c/o 
Albert Frank - Guenther Law, Inc., Advertising, 
131 Cedar Street, New York. . 


INVESTMENT BANKING. Revised 
Edition by H. Parker Willis ang 
Jules I. Bogen. Harper & Brothers, 
Publishers, New York. 667 pp. $5.00, 
Fundamental changes in the invest. 
ment banking field during recent 
years have prompted this new edition 
of the comprehensive handbook on 
investment banking, which was first 
published shortly before the 1929 
panic. Special attention is given to 
the effects upon investment banking 
of the Federal Securities Act of 1933 
and the Securities Exchange Act of 
1934, the full text of which is given 
in the appendix, which also contains 
Regulations T and U of the Board 
of Governors of the Federal Reserve 
System. Like the first edition, it is 
a very useful handbook for instruc- 
tion and reference for investment 
bankers and all interested in this spe- 
cific branch of the banking business, 


* * 


GOVERNMENT FINANCE. By Jens 
P. Jensen. Thomas Y. Crowell Com- 
pany, New York. 595 pp. $3.50. This 
book deals with the fundamentals and 
principles of fiscal science in the mod- 
ern state which continues to expand 
its sphere of influence and activity 
into the private and business life of 
the individual. The thesis is how to 
balance the activities of the private 
sector with the public sector of the 
state, and private with public spend- 
ing. In elucidating this problem the 
book discusses the economic prin- 
ciples of raising public revenues, 
their sources, administration and 
final use for the general welfare. 


* * 


SoME INTERNATIONAL ASPECTS OF 
THE Business By Hans 
Neisser. University of Pennsylvania 
Press, Philadelphia. 176 pp. $2.50. 
The author, a professor of Monetary 
Theory at the University of Penn- 
sylvania, offers a theoretical outline 
for the interpretation of international 
forces in the business cycle of indi- 
vidual countries. In the second part 
the axioms developed are shown in 
their practical significance and ap- 
plication to cyclical economic develop- 
ments in Germany and in the United 
States. The work is highly technical 
and abounds in theoretical discus- 
sions supported by algebraic formulae. 


* * Ok 
Nore: The above books may be pur- 


chased through Tue FINANCIAL Word's 
Book Department. 
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Stock prices last week hovered near their five-year high, despite labor 


unsettlement and European difficulties. 


Market selectivity appears 


destined to increase in coming months. 


the fundamental business background 
remains favorable, the advance in stock prices has 
been retarded by labor troubles here and war uncertainty 
abroad. Nevertheless, industrial stock averages last week 
had succeeded in retracing all but a fraction of the ground 
lost in the irregular November-December decline, and 
utilities were higher than they have been at any time 
since 1933, 


ESPITE the fact that the stock averages are near 

their highs for the past five years, the market 
action of individual issues has remained quite selective. 
A market leader like Atchison, for instance, is currently 
15 points or so below its 1936 high; C. & O. is off 10 
points, American Can down 20, Case off 20, and Corn 
Products off 12. The degree of market selectivity ap- 
pears destined to increase in coming months. In the 
first place, operating costs are rising sharply, and some 
companies are certain to be affected thereby to a much 


greater extent than others. In the second place, many 
companies have now nearly re-attained normal sales 
volumes and profits, and in such situations there does 
rot exist the probability of further sharp gains such as 
those still ahead of companies which, although enjoying 
an improving trend, have far to go before reaching the 
results enjoyed prior to the culmination of the last boom. 


O change in the fundamentals has occurred which 
would necessitate revising previously stated invest- 
ment policy. For the average investor, equities occupy 
a more advantageous position than high grade bonds and 
other fixed income bearing securities—particularly in 
view of recent indications that the low point in money 
rates has probably been passed. Greatest capital appre- 
ciation potentialities continue to exist in representatives 
of companies operating in the heavy industries, some of 
the rails, and selected utilities. Retention of such issues 
on a long term basis is fully warranted. 
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‘Trend 


Steel: 


On the face of the statistics, labor troubles in the auto- 
mobile industry are having no effect upon steel mill 
activity. Ingot production last week was estimated at 
about 80 per cent of capacity, a rate only three or four 
points below that of the early weeks of 1929, and several 
points above the rates witnessed at the same time in 
1928 and 1927. The automobile makers have been 
taking about 25 per cent of the steel output; the auto 
strikes have resulted in a curtailment of about 25 per 
cent in steel takings by that industry, so that the net 
effect on the steel industry is a current loss of around 
5 per cent of recent total demand. This, however, is 
being fully offset by increased takings elsewhere. Pro- 
longation and extension of the strike in the automobile 
industry would of course seriously affect the rate of 
steel operations, but if this can be avoided the prospects 
are that little significant recession from present levels of 
output will be experienced in the near future. 


Wages: 


_ Despite the widespread impression that a great “slack” 

in employment exists, and is resulting in the fact that 
several million persons remain on the relief rolls despite 
the business gains of the past several years, figures re- 
cently compiled by the National Industrial Conference 
Board indicate that the manufacturing industry, at least, 
has largely taken up any slack that has existed. The 
number of workers employed last November in the 25 
manufacturing industries surveyed amounted to 95 per 
cent of the average employed in 1929, although manu- 
factured output has not yet attained a volume equal to 
95 per cent of that of the boom year. While weekly 
dollar earnings were but 90 per cent of the 1929 average, 
real wages were about 5% per cent higher, dollar wages 
having risen faster than living costs have advanced. 


Tax Burden: 


Estimates made by responsible sources are that the 
total tax bill for 1936 will take about 20 per cent of the 
national income for that year, against 18 per cent for 
1935. Total taxes will have risen much more than the 
increase from 18 per cent to 20 per cent would indicate, 
of course, because income in 1936 increased so sub- 
stantially. The Federal, state and local tax “take” of 
18 per cent in the United States in 1935 compares with 
an estimated 22.7 per cent for Germany, 24.4 per cent 
for England and, in 1934, with 27.4 per cent for France. 
It is obvious that the tax burden here is not far behind 
that of so-called “tax ridden” Europe. 


Diesel Growth: 


Sales of Diesel engines, measured in horsepower, last 
year established another new high record, exceeding by 
about 50 per cent the volume attained in 1935, the pre- 
vious record year. The depression severely affected sales 
by the industry, 1932’s volume amounting to less than 
a quarter of that of 1928, but gains subsequently have 
been phenomenal. According to estimates by Diesel 
Power, sales (measured in horsepower) in recent years 


have been approximately as follows: 1932, 100,000. 
1933, 300,000; 1934, 750,000; 1935, 1.2 million; 1936, 
1.8 million. The bulk of this new type of power cop. 
tinues to go into tractors, which last year took aboyt 
45 per cent of total output. Stationary engines took 
about 20 per cent, marine installations and trucks aboy 
10 per cent each, and railroads less than 5 per cent, 
The leading manufacturers in this field are, in their ap. 
proximate order of importance, Caterpillar Tractor, 
Hercules Motors, Fairbanks Morse, Waukesha Motor, 
General Motors (Winton), and International Harvester, 


Copper: 


Again the domestic price of copper has been raised, 
bringing the figure to 12%4 cents a pound, the highest 
level since 1930. Although this means an immediate 
benefit to such companies as Phelps Dodge, Kennecott 
and Magma, it will also accelerate the re-entry into the 
picture of the marginal high cost producers and swell | 
total output to a significant degree. With consumption 
increasing at its present rate, however, there appears 
little immediate prospect of supply materially outstrip- 
ping demand despite increased output by European 
producers. A cessation of the armament race abroad 
would undoubtedly mean a sharp slump in consumption 
of the metal, and would probably be followed by lower 
prices. The effect upon copper share prices would, of 
course, be adverse. But no early end to the rebuilding 
of war machinery is in prospect. 


Corporate Financing: 


Offerings of corporate securities last year totalled 
$4.6 billion, the best volume witnessed since 1930 and 
more than 100 per cent greater than that for 1935. New 
offerings (as differentiated from refunding operations) 
last year made up about 25 per cent of the total, as 
against only about 18 per cent in the previous year, a 
development which holds considerable encouragement for 
the capital goods industries. Much of the output of the 
latter is, of course, normally financed by security sales. 
Considerable room for further improvement still exists, 
however, both in the volume of total offerings and in the 
proportion accounted for by strictly new issues. In both 
1927 and 1928 corporate security offerings amounted to 
more than $7 billion, with new issues around 75 per cent 
of the total in each year. 
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Can Credit Inflation 
Controlled? 


Despite the promise of a balanced budget, 

and the various controls set up by the Gov- 

ernment to prevent a runaway market, the 

inflationary forces operating in the present 

economic and monetary system strongly in- 

dicate continuance of the secular upward 
trend of security prices. 


N numerous occasions during the past few years 

THE FINANCIAL Wortp has discussed the infla- 
tionary implications present in the various changes of our 
economic and monetary structure. Most of these effec- 
tive or potential forces of inflation are still with us and 
represent an important and vital factor in determining 
the development of security and commodity prices for the 
current year. 


Budget in the Red 


The Federal budget is still in the red and although the 
President promises a balance for 1938, his predictions 
contain too many “ifs” and are based upon a number of 
assumptions that are unlikely to materialize. Relief ex- 
penditures can hardly be reduced to the amounts indi- 
cated in the budget message and the present Congress 
will be an exception if it does not yield to pressure groups 
and vote appropriations in excess of the President’s esti- 
mates. Whether or not Federal revenues will be as large 
as expected is an important “if.” And a halt to new 
borrowing will not remove the factor of budgetary infla- 
tion from the picture unless steps are taken to reduce the 
total of the Federal debt. Even assuming that a balanced 
budget will be reached by 1939 and debt retirement 
started, the experience of the late 1920’s amply demon- 
strates that we can have credit inflation on an enormous 
scale even with a balanced budget and progressive debt 
reduction. But the present size of government debts 
has another more serious implication. If during the 
course of the present recovery movement the Government 
should succeed in reducing the Federal debt by a few 
billion dollars, it is certain to be saddled with a much 
higher debt at the beginning of the next downward swing 
of the business cycle than it faced at the start of the last 


The paper money inflationists no 
longer have the spotlight, but new 
controls are needed to keep credit 
inflation within reasonable bounds. .. 


—Keystone View 


depression and the old game of borrowing our way back 
to prosperity would begin again with intensified infla- 
tionary effects upon prices. 

Excess reserves of Federal Reserve member banks 
have continued their upward trend and have again 
reached proportions which prompt consideration of an 
early further increase in the legal requirements. In 
case they should be increased to the limit permitted by 
law, the reserves would still be sufficiently large to con- 
tinue as an important factor for further credit. inflation, 
as long as the Government has to borrow and as long 
as gold imports continue. In addition, bank deposits 
during 1936 increased by about $4 billion and bank 
funds are slowly gaining velocity, thereby augmenting 
their pressure toward higher prices. 


Uncle Sam—Hoarder ? 


Today the United States is holding over $11 billion 
in gold—or almost half of the world’s total visible gold 
reserves—and there are no indications of a reversal of 
the present flow of gold toward this country. The huge 
accumulations in this’ country together with a material 
increase in gold production here and abroad (1936 set 
a new record, with world output equivalent to $1.2 
billion) imply the probability of a general further rise in 
commodity prices the world over if historical precedents 
are to retain any value. Periods of increasing gold pro- 
duction have always resulted in a decided upward price 
movement, accompanied by general prosperity, and the 
same inflationary results are indicated by the present 
trend in gold production. 

Furthermore, current price levels far from fully 
reflect the 40 per cent debasement of the dollar. Har- 
wood’s inflation index which shows amount of purchas- 
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ing power created in excess of goods produced, takes for 
its base June, 1933, as equal to 100. This index had 
advanced to only 124.5 by November, 1936. 

Potential inflationary possibilities are present in the 
extension of special powers to the President: (a) con- 
tinuation of the Stabilization Fund, only a small part of 
which has so far entered into the credit structure of this 
country; (b) discretion to debase the dollar up to 50 
per cent of its former value. While at the present junc- 
ture a further devalorization of the dollar appears unlike- 
ly, as a psychological factor the power must be reckoned 
with as it would certainly be applied in the event of a 
serious reversal of the general price trend. 

To prevent present inflationary forces from causing a 
run-away inflation, the Government has set up a number 
of controls. It has promised to balance the budget and to 
start debt reduction by 1939, a goal which, desirable as 
it is, appears highly doubtful of accomplishment during 
the time indicated. New gold imports will be sterilized 
by borrowing in the market on Treasury notes the 
amounts necessary to pay for the imported gold. By 
this method credit increase is possible only on a dollar 
for dollar basis and not an expansion of from 6 to & 


times, as under the previous procedure. Legal reserye 
requirements can be increased to counteract the effects 
of excess reserves upon the money and capital market. 

While it is an accepted fact that currency devaloriza- 
tion results in an increase of the general price level there 
are not enough historical precedents available of such 
a worldwide currency devaluation as has been witnessed 
during the recent past to permit any exact prediction as 
to the extent to which price advances will follow devalua- 
tion because of the numerous other factors affecting 
prices under present conditions. Therefore no definite 
statement can be made that the 40 per cent devaluation 
of the dollar will eventually result in only a correspond- 
ing increase in the general price level. 

Weighing all inflationary factors present in our eco- 
nomic and monetary system against the control ma- 
chinery set up by the Government, the inflationary 
factors apparently have the upperhand and as a result 
further substantial increases in prices from present levels 
must be reckoned with during the coming years. This 
will affect commodities, real estate values and security 
prices, and is of vital importance to the investor in 
mapping out his program. 


January List Stocks 
for Income 


HE influence of prevailing low 

interest rates, which is so ap- 
parent in current high prices and low 
yields in the bond market, has also 
been a factor in the-market for divi- 
dend paying stocks. The “overflow” 
of funds from bonds to stocks with 
good dividend records has tended to 
reduce the yields on the better class 
of income producing equities. Never- 
theless, investors who are looking 
primarily for income can purchase a 
number of high grade stocks on rea- 


sonably attractive yield basis. Eight 
such stocks, selected mainly on the 
basis of current and prospective in- 
come return, are presented in the ac- 
companying list. 

It should be recognized that the 
1936 dividend payments on some of 
these equities do not provide an en- 
tirely reliable criterion of future dis- 
bursements, because of the influence 
of the Revenue Act of 1936 upon last 
year’s dividend policies (notably in 
respect to Chesapeake & Ohio, Gen- 


JANUARY LIST OF STOCKS FOR INCOME 


Stock: Price 
American Tel. & Tel............... 184 
American Tobacco B.............. 97 
67 
Louisville & Nashville. ........... 93 
Standard Oil of Indiana............ 47 


Dividends 
Per Share Paid 1936 Indicated 
(Including Extras) Yield 
$9.00 488% 
5.00 5.16 
3.80 5.67 
$2.00 5.00 
6.00 6.45 
*2.70 *5.19 
2.40 5.10 
$1.85 $7.11 


*Present indicated annual rate is $3 per share. +}Five dividend payments in 1936; 
present indicated annual rate is $1.20 per share; extras totalling 55 cents per share 
paid last year. tAnnual rate, $2, beginning February 15. 


eral Foods, Louisville & Nashville 
and Standard Oil of Indiana. If it had 
not been for the penalty tax on undis- 
tributed earnings, some or possibly all 
of these companies probably would 
have paid out smaller amounts. But 
even discounting a reasonable amount 
because of this factor, the yields are 
better than average considering the 
quality of the equities. Furthermore, 
there is no strong indication of any 
major change in the surtax provisions 
of the law at the present time, judg- 
ing from recent statements by Ad- 
ministration officials. 


* Profit Opportunities ? 


Despite the emphasis upon income 
yield, these stocks, as a group invest- 
ment, offer moderate possibilities for 
enhancement over the longer term 
future. Companies like American 


Tobacco and General Foods are not 
likely to show sharp earnings gains, 
but the majority of the companies in 
the list have given evidence of a well 
defined trend toward larger business 
volume and expansion of net income. 
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ARKETWISE, utility shares 

began the current year very 
well. Opening at 34.47 on Monday, 
January 4, the Dow-Jones Utility 
average moved up almost 6 per cent 
during the week to, close at 36.52 on 
Friday, January 8—slightly above the 
1936 high of 36.08 recorded on Octo- 
ber 31. This sign of strength with- 
out any strong new bullish influence 
is quite encouraging. 

Few other industries enjoy a bet- 
ter current production rate and out- 
look than the producers of electricity. 
Spurred by increased industrial ac- 
tivity, new building and a higher per 
capita income, electrical output has 
continued the upward trend which was 
resumed in 1933. Last year, produc- 
tion amounted to about 107.5 billion 
KWH—more than 16 per cent over 
1935, the previous record year. Pro- 
duction should continue to gain in 
1937 and from this angle both present 
conditions and future prospects are 
most satisfactory. 


Profits Despite .. . 


Although impeded by higher taxes, 
lower rates and increased operating 
expenses, profits have increased. 
With few exceptions, leading power 
producers have reported successive 


Gain 
prospects of a continuation 
of that trend — finally are 
offsetting legalistic uncer- 


in revenues — and 


tainties as utility stock 

market factors. Indica- 

tions of a more moderate 

attitude by Washington 
have helped. 


gains in net income during the past 
two years. Although taxes and rates 
have yielded to political pressure and 
moved in an unsatisfactory direction 
as far as utility earnings are con- 
cerned, there is reason to believe that 
the worst is over. President Roose- 
velt has promised no increased taxes 
and the agitation for lower rates is 
subsiding. Most utility rates have 
already been sharply reduced (the 
national average cost of household 
electricity fell from 5.03 cents per 
KWH at the close of 1935, to 4.74 
cents at the end of last year) and 
these reductions should satisfy the 
agitators for some time to come. Op- 
erating expenses have increased but 
fortunately the rate of increase has 
not kept pace with the production 
gain, profits from which have more 
than offset higher costs. 


The Public Utility Act of 1935 is 
probably the most important single 
influence on the picture. The law is 
still locked in a life-or-death court 
battle and is likely to stay there for 
the remainder of 1937—or at least 
until the fall session of the Supreme 
Court. Lower court decisions may 
appear from time to time, but the 
battle will not clear until there is 
some decisive action by our highest 
Court. In the interim, there is time 
and opportunity for much progress 
by the industry. 


TVA’s Future 


Some announcement concernirg fu- 
ture TVA policy should be forthcom- 
ing in the near future and will prob- 
ably indicate the Government’s gen- 
eral attitude on competition with the 
private companies. Boulder Dam has 
already committed itself to a policy 
of selling electricity at wholesale only, 
and this is encouraging. Another 
important point is the effort now be- 
ing made to balance the budget—or 
at least reduce expenses—and this 
should work against further large ap- 
propriations for power purposes. 
Thus, Government competition, al- 
though both a present reality and 
future possibility, will probably be 


ELECTRIC POWER 


STOCKS FOR 


PURCHASE 


SEMI-INVESTMENT ISSUES LEVERAGE ISSUES 

Latest Latest 

Dividends 12 Months Dividends 12 Months 

Recent Paid in Common Share Recent Paidin Common Share 

Name Price 1936 Earnings Name Price 1936 Earnings 
American Gas & Electric.......... 48 $1.40 7$2.23 American Power & Light.......... 16 None +$0.28 
North American .................. 34 1.50 t 1.60 Amer. Water Works & Elec....... 29 $0.40 t 1.68 
Pacific Gas & Electric............. 37 *L@ t 2.51 Commonwealth & Southern........ 4 None f 0.11 
Public Service Corp. (N. J.)....... 50 2.60 t 2.76 Electric Bond & Share............ 28 None t 0.17 
Niagara Hudson Power............ 18 0.40 t 0.58 
*Annual rate has been raised to $2. 12 months to November 30, 1936. Southern Calif. Edison............. . 32 1.50 t 2.40 

t12 months to September 30, 1936. 


7 
| 
» 
> 
J 
4. 
4 
td 


The FINANCIAL WORLD 


Vol. 67. No, 3 


solved with some sort of working ar- 
rangements between existing projects 
and surrounding private producers 
and no new competing projects (with 
the possible exception of the St. Law- 
rence Development, the passage of 
which is problematical) loom on the 
horizon. 

Reviewing the situation from a 
broad point of view we find that (1) 
production has reached record pro- 
portions and should continue upward, 
offsetting higher taxes, production 
expenses and lower rates; (2) legal 
difficulties will probably remain un- 
solved for some time to come, and (3) 
the problem of Government competi- 
tion will probably be solved by a 


compromise that will allow both sides 
to work for the general good. Asa 
result of these and other factors, the 
outlook for the electric light and 
power industry appears to be the best 
that it has been for several years. 
For the stockholder, the factor of 
leverage is more important in public 
utility earnings than in any other 
group with the possible exception of 
the rails. Most utility companies are 
capitalized in a somewhat top-heavy 
manner and it takes a long time be- 
fore earnings cover fixed charges and 
finally extend down to the common 
stock. However, in a period of ris- 
ing profits gains in net before bond 
interest are greatly magnified by the 


time they reach the junior shares, 
For example, in the 12 months 
ended November 30, 1936, gross in- 
come of American Power & Light 
increased less than 8.8 per cent but 
per share earnings on the common 
stock jumped from a deficit of 7] 
cents incurred in the previous 12 
months to a profit of 28 cents. It 
must be remembered that leverage 
works both ways and consequently 
leverage issues are more speculative 
than other shares—other factors be- 
ing equal. For this reason, the stocks 
recommended in the accompanying 
table are divided into two groups, and 
those in the leverage group, although 
attractive, are more speculative. 


At current market levels Mission Corporation and 
Petroleum Corporation are selling below indicated net 
liquidating values. Are the stocks being over-looked, 
or are there any special factors in the two situations? 


CHARACTERTISTIC of the 
halcyon days of the late 1920's 
which is not yet a feature of the pres- 
ent bull market is the appraisal of the 
management factor. In times past 
the investor was prone to expect that 
the supervision of his funds could be 
successfully concluded by the pur- 
chase of equities of general manage- 
ment trusts and he was willing to pay 
a premium for the management. But 
in the more recent years, because of 
some rather sad experiences, the 
pendulum has swung the other way. 
In a number of situations, the evi- 
dent skepticism of the investor is 
wholly warranted on the record. But 
there are others which have done well 
and appear distinctly neglected mar- 
ketwise. Two of these situations are 
closely identified with the oil indus- 
try since investments at a recent date 
were almost entirely committed to oil 
equities, in the case of one company, 
while the other owned only oil 
stocks. The essential facts concern- 
ing both stocks are briefly presented 
below : 


Mission CoRPORATION is not, 
strictly speaking, an investment trust, 
although the company operates under 
a broad charter. The corporation 
was formed to acquire from Standard 
Oil Company (New Jersey) 1,128,- 
123 shares of Tide Water Associated 
Oi! (of which 250,000 shares were 


optioned for a period of three years 
from the end of 1934, at $14.30 per 
share) and 557,557 shares of Skelly 
Oil common stock. Sole capitaliza- 
tion consists of 1,399,345 shares of 
no par common stock. In other 
words, for each share of its own 
stock, Mission Corporation owns 
over six-tenths of a share of Tide 
Water and four-tenths of a share of 
Skelly Oil plus $2.50 per share cash 


in the event the option to buy the. 


250,000 shares of Tide Water is ex- 
ercised. At current market levels of 
around 45 for Skelly Oil and 21 for 
Tide Water, the stock of Mission 
Corporation has an indicated liquidat- 
ing value in excess of $32.50 per 
share, which compares with current 
prices for the stock of around 27. 
The 17 per cent discount of the port- 


folio does not appear justified by any 
special factors, and the stock may be 
given consideration for speculative 
commitments. (Factograph No. 627.) 


PETROLEUM CORPORATION _par- 
takes of the nature of a general man- 
agement trust although practically all | 
of its holdings were, at the end of 
1935, in oil stocks. Investments, at 
that time, included 1,582,340 shares 
of Consolidated Oil, 175,000 shares 
of Socony-Vacuum, 78,300 shares of 
Mid-Continent Petroleum, 55,000 
shares of Standard Oil of California, 
43,400 shares of Texas Corporation 
and various others. Despite the 
fundamental improvement which has 
taken place in the oil industry and 
the substantial market enhancement 
of the more favorably situated oil 
equities, the shares of Petroleum 
Corporation have so far failed to re- 
flect the improvement in the value of 
its portfolio. The company has 
doubtless made some changes in the 
character of its holdings during the 
past year; but it is understood that 
the stock had a net asset value on 
January 12, 1937, of $23.87 per share, 
against its current market price of 
around 17. As in the case of Mis- 
sion Corporation, there appears to be 
no special factor which would explain 
the evident disparity between the 
market price of the stock and its 
liquidating value. For those wishing 
to obtain an advantageous long range 
position in the future of the oil indus- 
try the stock is suitable for purchase. 
(Factograph No. 728.) 


A New Slant on 
Oil Investment. 
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Experimentation is constantly 
developing new uses for sul- 
bhur and sulphur compounds, 


Sulphur Company 


Gaining 


The basic position of the sulphur producers—Freeport 

Sulphur and Texas Gulf Sulphur—is reflected in the 

close conformity of sales with general business activity. 

Speculative elements exist, but both issues appear fac- 

ing improved earnings conditions, despite higher taxes 
recently imposed on the commodity. 


ESPITE the fact that the sales 

improvement of the sulphur in- 
dustry in 1936 at least paralleled 
other comparable basic production 
indices, the stocks of the two domi- 
nant factors in the field were not dis- 
tinguished marketwise. Freeport 
Sulphur was, in fact, among the 
minority of equities which lost ground 
during the period, the stock at the 
year-end showing a net decline for 
the twelve months of nearly 10 per 
cent. Texas Gulf Sulphur fared 
somewhat better, aided by an extra 
dividend in the fourth quarter, but 
the stock was only 18 per cent higher 
at the year-end, which was a worse- 
than-average showing. 


Disappointing Action 


Considering the basic position of 
brimstone, its extremely wide indus- 
trial application in almost every 
major field and process, and the ac- 
tual earnings progress which the two 
companies have been making, the 
unimpressive action of the stocks has 
been quite disappointing. It is esti- 
mated that Freeport—which paid 
1936 dividends of $1—earned close to 
$2.50 per share in the year, depend- 
ing upon year-end adjustments and 
the Federal surtax on undistributed 
net earnings, as compared with actual 
1935 net of $1.78 per share. Texas 
Gulf—which paid $2.50—may have 
earned as much as $2.75 for last year 
as against $1.94 in 1935. 


There are two factors in the situa- 
tion which undoubtedly account for 
the relatively modest market appraisal 
of the leading stocks: (1) the tax in- 
creases last year in both Texas and 
Louisiana; and (2) the fear of in- 
creasing competition from other sul- 
phur elements both in this country 
and abroad and the threat of the de- 
velopment of substitute processes in 
leading industries which are impor- 
tant consumers of brimstone. 

The tax problem is the more seri- 
ous. The action of the Louisiana 
legislature last year in increasing the 
severance tax on sulphur to $2 per 
ton was not, however, followed by the 
state of Texas, which boosted its rate 
from 75 cents to only $1.03 per ton. 
It may be that Louisiana will recon- 
sider the tax matter in view of the 
compromise action of the Texas 
legislature, and since Freeport has 


sharply curtailed its operations in 
Louisiana since the imposition of the 
tax. Last year’s earnings were not 
importantly affected by the higher tax 
since the company was in a position 
partly to anticipate the increases and 
could shift production to Texas. 

There is a possibility of reduction 
in the tax rate, but even though the 
advanced basis is maintained, operat- 
ing economies and increased produc- 
tion in Texas may tend to maintain 
earnings creditably. Neither the com- 


pany nor Texas Gulf will be impor- - 


tantly affected by the comparatively 
modest advance in Texas, assuming 
that the state will not take advantage 
of the earnings improvement of the 
companies to step up the tax rate 


again. 
What Prospects ? 


Fears that sulphur was losing or 
might gradually lose its competitive 
status are not as yet sufficiently well 
founded to threaten seriously the 


position of the dominant producers. © 


It is conceded that a smaller amount 
of the commodity now enters into 
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some processes, and the foreign situa- 
tion is not settled. But sulphur has 
definite advantages in its low price 
and in the fact that the introduction 
of substitute processes would mean 
the scrapping of plant investments. It 
is estimated that domestic consump- 
tion of sulphur last year was some 25 
per cent above 1935, although for- 
eign business increased by 50 per 
cent. While the estimates indicate 
that shipments were from 75 to 80 


per cent of the 1929 peak (President 
Langbourne M. Williams of Freeport 
Sulphur estimates that shipments last 
year were 22% per cent ahead of 
1935), the showing conforms with 
other barometers of basic industries. 

The outlook for the heavier indus- 
tries in the coming year appears 
favorably defined. The sulphur pro- 
ducers should continue to reflect in 
their sales and earnings the improve- 
ment which is registered in basic 


lines, and while the tax problem is an 
uncertain earnings element, most of 
the adverse factors appear thoroughly 
discounted in present prices of the 
stocks. Texas Gulf (around 42) ap. 
pears the more conservative specula- 
tion for long range commitments, 
For those in a position to assume 
larger risks, Freeport (31) offers 
greater price enhancement possibili- 
ties. (Factographs: Texas Gulf, No, 
66; Freeport Sulphur, No. 98.) 


Two Good Yielding Bonds 


ONDS and other obligations hay- 

ing maturities up to five years 
are no longer of much practical in- 
terest to the individual investor who 
wishes to keep his funds employed 
but is reluctant, for various reasons, 
to make long term commitments. The 
vast surplus of institutional funds 
seeking temporary investment has 
forced yields on high grade short 
terms down to figures which appear 
almost insignificant from the individ- 
ual’s viewpoint. There are increasing 
indications of the inadvisability of 
concentrating heavily in long term 
bonds currently yielding around 3 
per cent. It is not necessary to go 
- to one extreme or the other, since 
there are bonds available of approxi- 
mately ten year maturities which 
offer a fairly good middle ground. 
Such bonds would not be immune to 
price depreciation in the event of a 
material change in money market 
conditions, but the position of their 
holders when interest rate trends are 
reversed will be more fortunate than 
that of investors in low coupon bonds 
of much longer maturity. 

Several bonds of this type cur- 
rently offer yields substantially great- 
er than the return on high grade ob- 
ligations of shorter term maturity, 
savings bank accounts, or other media 
for the temporary commitment of in- 
vestment funds. Among the more 
strongly situated are the following 
issues, each of which has rather im- 
pressive collateral security : 


New York CENTRAL secured 334s, 
due April 1, 1946, have recently been 
quoted between 103 and 104 to yield 
about 3.30 per cent to maturity. There 
are $40 million of the bonds out- 
standing. They are secured by pledge 
of $40 million refunding and improve- 
ment 5 per cent bonds of the New 


New York Central 344s and Southern Pacific 334s, both 
due in 1946, are deserving of consideration by investors 
who do not wish to tie up their funds in long term bonds. 


York Central (currently quoted above 
par); 315,600 shares Pittsburgh & 
Lake Erie R. R. stock (91); 9,200 
shares New York & Harlem R. R. 
(132); 13,440 shares common and 
7,600 shares preferred of Mahoning 
Coal R. R. (common above 600; 
preferred 53 bid) ; 99,200 shares first 
preferred (49) and 218,400 shares 
second preferred (43) of the Reading 
Company. The collateral has a total 
market value of about $95 million as 
against a market valuation of about 
$41.5 million for the bonds which it 
secures. Even if the company’s own 
obligations (refunding and improve- 


ment 5s) were ignored, the bonds. 


would be amply secured. The New 
York Central has made very substan- 
tial progress in improving its earn- 
ings and balance sheet position ; 1936 
earnings are estimated to have cov- 
ered fixed charges 1.15 times as 
against 1.00 times in 1935 and 0.87 
times in 1934. The secured 334s are 
callable at 103 to April 1, 1938; at 
102 from that date to April 1, 1940, 
and at lower levels thereafter. 


SouTHERN PaciFic secured 3%s, 
due July 1, 1946, have recently been 
quoted between 101 and 102, to yield 
about 3.55 per cent to maturity. 
There are $60 million of the bonds 
outstanding. They are secured by 
pledge of about $107 principal amount 
of underlying mortgage bonds of the 
Southern Pacific system, all of which 
may be regarded as being of at least 
medium grade, and some of which are 
gilt edged obligations. The majority 
of these underlying bonds are owned 


in their entirety by the Southern Pa- 
cific Company ; hence no market quo- 
tations are available. However, such 
issues as Galveston, Harrisburg & 
San Antonio, Mexican & Pacific Ex- 
tension first and second 5s and Mor- 
gan’s Louisiana & Texas R. R. & 
Steamship first 7s, may be ranked 
among the strongest liens of the 
Southern Pacific system. These bonds, 
with a block of Southern Pacific— 
San Francisco Terminal first 4s (re- 
cently quoted around 108), have a par 
value of more than $26 million. Other 
bonds less strongly secured, but hav- 
ing liens on fairly important mileage 
are Arizona Eastern 5s, San Antonio 
& Aransas Pass 4s, and Galveston, 
Harrisburg & San Antonio Galves- 
ton-Victoria Division 6s, which con- 
stitute $37.8 million (par value) of 
the collateral. The San Antonio & 
Aransas Pass 4s, the only issue of 
these three for which market quota- 
tion are available, sell above par, and 
the aggregate value of the group is 
undoubtedly more than $40 million. 
The Southern Pacific (Central Pacific 
Stock Collateral) 4s and Central Pa- 
cific European Loan 4s included in 
the collateral have a current market 
value of about $31 million. 

The Southern Pacific has made 
striking gains over the past two years. 
Estimated earnings for 1936 show 
fixed charges covered about 1.40 
times, as against 1.08 times in 1935 
and 1.01 times in 1934. 

The secured 334s are callable at 
103 to July 1, 1940; at 102 from 
that date to July 1, 1943, and at 
lower levels thereafter. 
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New processes are the 
acorns of today which 
may become the giant 
oaks of new earning 
power in the future. 


Five “New Stocks 


Operating in four different industries, the five com- 
panies whose positions are discussed below appear 
to be favorably situated to expand profits at a better 
than average rate over the coming several years. 


ERE is a group of companies 

which have demonstrated ade- 
quate earning power from their estab- 
lished products. They are a type 
which, generally speaking, should ex- 
perience rising profits as a result of 
continuation of the cyclical improve- 
ment in trade and industry. And in 
addition, there recently has arisen a 
new factor which should accelerate 
their rate of progress. Each has ex- 
panded its activities to include the 
manufacture of one or more new 
products which appear to have future 
earnings promise, and which should 
materially augment the respective 
companies’ results over the coming 
years. 


CruciBLE STEEL: With a record 
as a producer of alloy and specialty 
steels, this company has _ recently 
erected a large plant in which it is 
undertaking for the first time on a 
commercial scale the electro-deposi- 
tion of tin onto strip steel. The new 
product is reported as having an ex- 
tremely low porosity thereby elimi- 
nating the corrosive influence found 
in tin can packing of certain fruits, 
fish, vegetables and cream, and the 
revolutionizing of a large part of the 
tinplate industry may well be the ulti- 
mate result of this new method of 
manufacture. Existence of $27 a 


share arrears on the preferred stock 
detracts somewhat from the attrac- 
tion of the common, but company’s 
prospects and demonstrated earnings 
potentiality place the latter issue in a 
better than average speculative po- 
sition. (Factograph No. 291.) 


Foop MACHINERY: Approximate- 
ly 75 per cent of the oranges grown 
in the United States are subjected 
to a process of artificial coloring. The 
usual method is to dip the fruit in 
ethylene gas. Food Machinery, how- 
ever, has developed a method which 
not only establishes a rich color but 
also maintains the quality of the fruit 
by stopping losses due to evaporation 
which would otherwise occur. The 


NEW PROCESS STOCKS 


Period Share Earnings Recent 

Company 1936 1925 Dividend Price 
Crucible Steel.... 1$0.86  14d$0.93 
Food Machinery. 73.30 22,43 $1.00 52 


33.29 $2.91 2.00 46 
Ludlum Steel.... £1.30 41,15 *1.00 30 
Nash-Kelvinator . 2-51.34 2-51.05 1.00 20 


1 Six months ended June 30. #? Fiscal year 
ended September 30. *® Fiscal year ended October 
31. Based on 65,000 preferred 7% and 753,881 
shares of common in 1935; and 200,000 preferred 
41%4% and 800,000 common shares in 1936. ‘* Nine 
months ended September 30. Based on 202,155 
common shares in 1935 and 496,076 shares in 
September, 1936. ° Earnings for Kelvinator only. 
* Plus extras. 


company has been taking most of 
the profits received from this branch 
of its activities and charging them 
against machine installation with the 
result that depreciation charges have 
been exceptionally heavy during the 
last two years, and net income has 
not reflected the earning power added 
by this new line. 

Leasing and manufacture of food 
processing machinery constitutes this 
company’s major activity; about 50 
per cent of the entire canned milk 
pack of the United States in 1935 
was produced by machines leased 
from this unit, while roughly one- 
third of all pears canned on the Pa- 
cific Coast and 60 per cent of the 
nation’s peach pack used the com- 
pany’s machines. New processes 
include the waxing of peas and an- 
other for waxing melons. Follow- 
ing better establishment of the com- 
pany’s orange treating process, the 
heavy depreciation charges of recent 
years should cease, and this together 
with extension of the process into the 
California fruit district (promotion 
so far has been confined to Florida) 
should appreciably augment earnings. 
(Factograph No. 229.) 


GiippEN: While a manufacturer 
of paint and varnishes for many 
years, this unit has more recently 
developed a large business in food 
products. A relatively new develop- 
ment in this country is the introduc- 
tion of the soy bean for widespread 
use. This vegetable has not only 

(Please turn to page 26) 
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Ratings are from The Financial World 
Independent Appraisals of Listed 
Prices are as of the Wednes- 
day closing prior to date of issue. 


Stocks. 


“Also FW” refers to the last previous 
item in the magazine. Opinions are based 
on data regarded as reliable, but no re- 
sponsibility is assumed for their accuracy. 


AMONG 


THE ° 


BULLS 


AND ° 


BEARS 


American Gas & Electric B+ 

Commitments, last recommended 
at 39 (FW, Nov. 25) may still be 
considered at recent levels, arouna 
48, for both income and profit (yield, 
2.8%). For the past two years each 
successive earnings report of this con- 
servatively managed holding company 
has shown an increase over the pre- 
vious period. Further, recent depre- 
ciation charges of 13.8 per cent of 
operating revenues are an unusually 
high rate. Latest earnings of $2.23 
a share, for the 12 months ended 
November 30, 1936, compare very 
favorably with earnings of $1.85 re- 
ported for the previous 12 months. 
Present dividend rate of $1.40 per 
annum has been in effect since early 
in 1935. 


American Light & Traction B 

Although speculative, the stock, 
around 25 on Curb, appears moder- 
ately priced in relation to recent 
earnings and future prospects (yield, 
4.8%). Recent declaration of a spe- 
cial dividend of 25 cents per share is 
amply supported by latest earnings, 
which amounted to $1.70 per share 
for the 12 months ended November 
30, 1936, as compared with $1.24 
earned in the previous similar period. 
If earnings continue to improve the 
present regular $1.20 annual dividend 
rate may be increased, although be- 
cause the properties are somewhat 
scattered the Public Utility Act may 
be a restraining influence. The sale 
of natural and manufactured gas for 
both domestic and industrial use is 
by far the most important activity of 
the subsidiary companies. (Also FW, 
June 3, ’36.) 


Amer. Water Works & Elec. C+ 

Continued upward earnings trend 
suggests a possible regular dividend 
rate on common, which at recent 
levels around 29 continues to occupy 
an attractive position (yield 1.4%). 
As the result of sharp increases in the 
electrical division net income has con- 
tinued to gain, amounting to $4.9 
million, equivalent to $1.68 per com- 
mon share, for the 12 months ended 
November 30, 1936. This compares 


with net income of $3.3 million or 
$1.22 per common share for the pre- 
vious 12 months. Dividend payments 
were resumed last September with 
two payments of 20 cents each being 
made in 1936. With earnings mov- 
ing upward the directors may place 
the stock on a regular dividend basis 
in 1937. (Factograph No. 337. Also 
FW, Oct. 21, ’36.) 


Byers (A. M.) Le 

Moderate speculative holdings of 
the stock need not be disturbed, at 
present prices around 28. Although 
sales were some 60 per cent higher 
in the fiscal year which ended Sep- 
tember 30, the company failed to 
operate at a profit, showing a deficit 
for the period of $2.75 per share, as 
compared with the loss of $4.78 in 
the previous fiscal year. Company is 
approaching the point where it should 
be able to show earnings on the com- 
mon stock, as a steady improvement 
in operations was noted last year. If 
the expected building boom develops 
more aggressively, the rate of prog- 
ress would be accelerated as the 
company has a good control of costs. 
(Factograph No. 223. Also FW, 
Jan. 29, ’36.) 


Col. G. & E. 5% conv. pref. B 

Conversion feature expires on Feb- 
ruary 15, 1937. Chief attraction in 
the stock, around 103 on Curb, is for 
income (yield 4.8%). Until the ex- 
piration date each share of preference 
stock may be exchanged for 5 shares 


Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


D+ toC 

Bookings and earnings show 
gains 

Earns. gain may bring div. 

Mandel Bros. ........... C toC+ 
Div. reflects better earns. 

Penna. Glass Sand....... C toC+ 


Records better earns. trend 


Walker (Hiram) pfd.....B to B+ 
Walker (Hiram) com....C+ to B 


Earns. would justify higher div. 


12 


of common (recent price of common, 
20). On the basis of total 1936 com- 
mon dividend payments of 40 cents 
per share, the conversion would result 
in a drop in income from $5 per an- 
num to $2. However, the speculative 
attraction of the common is such as 
to warrant the exchange by those 
who are not primarily interested in 
income. Conversion should be made 
after January 20, the record date for 
the preference dividend. For others, 
retention is advised on the basis of the 
current yield. The preference stock 
is callable at 100. (Factograph No. 
187.) 


Cuban-American Sugar D+ 
Both the preferred, around 126 
and the common, at 14, are not with- 
out speculative attraction for those in 
a position to assume large risks. Con- 
tributing to the better showing in the 
fiscal year ended September 30, 1936 
(when net earnings were equal to 65 
cents on the common, as against 24 
cents in the previous fiscal year), was 
the fact that processing and compen- 
satory taxes in the last fiscal year 
amounted to only $322,000 as com- 
pared with $1.9 million in the pre- 
ceding year. Net income in the 1935- 
1936 period amounted to $1,148,000, 
an increase of $397,000. (Factograph 
No. 248. Also FW, Jan. 8, ’36.) 


Endicott-Johnson B+ 

Not exorbitantly valued, around 
56, and offers an attractive income 
(yield, 5.3%). A somewhat better 
showing was made in the final half 
of the fiscal year, which ended No- 
vember 30, although earnings de- 
clined to $3.97 for the 12 months, 
against $4.21 in the 1935 fiscal year. 
Plants have been operating at ca- 
pacity with a large backlog of orders. 
Although increased hide prices and 
higher labor costs may cut into profit 
margins, company’s competitive po- 
sition is good, and continuance of the 
present dividend rate appears likely. 


(Factograph No. 29. Also FW, 
July 22, ’36.) 
General Foods A 


Continues attractive for long term 
holding, around 40 primarily for in- 
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come (yield, 5%). In line with 
previous predictions of an increase in 
the regular annual dividend to $2 
(FW, Nov. 25, ’36), directors last 
week voted a quarterly distribution 
- of 50 cents, payable February 15, as 
compared with the last quarterly 
payment of 45 cents. Prospects for 
the current quarter appear favorably 
defined with a fair gain likely to be 
shown over the 77 cents a share re- 
ported for the initial three months of 
last year. (Factograph No. 152.) 


Household Finance A 


Continues suitable for long term 
commitments, around 73 (yield, 
5.5%). Household Finance Corpora- 
tion has just closed the best year in 
its history. Final figures for 1936 are 
expected to show a net profit some- 
what in excess of $5 million after all 

. charges and taxes, as compared with 
$4.2 million in 1935, the previous 
record year. The next quarterly 
dividend on the common, payable 
April 15, 1937, will be $1 per share, 
thus placing the stock on a $4 annual 
basis, against $3 previously. Although 
rates charged to customers were re- 
duced substantially, the increase in 
net profit was due to a gain of about 
33 per cent in volume of loans made. 
Both earnings and volume should 
continue to follow the upward trend 
of general economic conditions. (Fac- 
tograph No. 283.) 


Keystone Steel & Wire B 


Retention of moderate speculative 
holdings is advised, around 18 (in- 
dicated yield, 6.4%). Declaration of 
a dividend of 15 cents per share, pay- 
able February 1, brought total dis- 
tributions in the current fiscal year 
(which ends July 1) to $1.15 per 
share. The amount of the recent dec- 
laration was somewhat disappointing, 
but business booked in the December 
quarter was at the old price basis, 
and the company’s costs were affected 
by higher wage scales. A somewhat 
better showing is indicated for the 
current period, although possible 
labor troubles in the industry pre- 
clude making estimates. 


TELEPHONE INQUIRIES 


THE FINANCIAL WORLD regrets 
that it is impossible for its staff to 
answer telephone inquiries. Such calls 
disrupt the normal functioning of the 
Investment Advice Department. Calls 
concerning specific security issues have 
frequently come in during the absence 
on field work of the respective spe- 
cialists handling the issues inquired 
about, and for this and other reasons 
telephonic advice cannot be given. 

If it is essential that information be 
secured immediately, requests made by 
telegraph will be answered, collect. 


—THE EDITORS. 


Lee Rubber C+ 


Although at advanced levels, re- 
tention of longer term holdings is 
advised; recent prices, around 21 
(yield, 2.4%). Fulfilling previous 
predictions (FW, Nov. 4, ’36), earn- 
ings in the fiscal year which closed 
October 31 were equivalent to $2.20 
per share—the best indicated show- 
ing since 1927, and comparing with 
73 cents per share in the previous 
period. In view of the fact that only 
39 cents a share was earned in the 
six months which ended April 30, 
the company’s recent earnings prog- 
ress has been substantial. Given con- 
tinued stability in the retail tire divi- 
sion, further progress is not unlikely, 
and its stockholders should be in a 
position to receive a larger share of 
the earnings gain before long. (Fact- 
ograph No. 233.) 


Lehman Corporation * 


One of the better managed invest- 
ment trusts; holding of the stock, 
around 129, may be retained (yield 
from 1936 payments, 3.8%). Exclud- 
ing profit on sales of securities 
(equal to $6.70 per share, against $4 
in second half of 1935) net invest- 
ment income for the last six months 
of 1936 was equal to $2.77 per 
share. Market or fair value of invest- 
ments at the year-end was some 46 
per cent above cost; approximately 
80 per cent of invested assets (at 


* Investment trusts are not rated. 


cost figures, excluding cash holdings) 


was committed to common stocks. 
The company’s report is interesting 
inasmuch as it fully details operations. 
It is to be hoped that other trusts 
will adopt a similar policy. (Facto- 
graph No. 725. Also FW, Apr. 
15, ’36.) 


Liquid Carbonic B 


Suitable for speculative funds, at 
current quotations around 49 and 
maintenance of present positions is 
counseled (yield, almost 6% tinclud- 
ing extras). Company has experi- 
enced a contra-seasonal gain in earn- 
ings resulting from increased sales 
of flavoring extracts, dry ice and soda 
fountain equipment. Par! ownership 
of a business manufacturing a spongy 
rubber used extensively in automo- 
biles for padding has also helped 
stabilize earnings. The large capital 
expenditures made during the last fis- 
cal year for plant facilities should en- 
able the company to handle profitably 
the anticipated larger volume of busi- 
ness for the current fiscal period. 
(Factograph No. 196. Also FW, 
Aug. 19, ’36.) 


Madison Square Garden C+ 


Speculative holdings need not be 
disturbed at current levels around 14 
(yield, 5%). Reversing the trend 
of the previous quarter, earnings in 
the three months ended November 30 
rose to 48 cents per share as com- 
pared with the deficit of 68 cents in 
the preceding quarter and the profit 
of 22 cents in the like 1935 period. 
Improved spending power and the 
development of newer attractions for 
the public are factors influencing 
larger earnings and the outlook ap- 
pears reasonably satisfactory even 
after giving due consideration to 
growing competition from other pro- 
motional ventures. (Factograph No. 
493. Also FW, Aug. 19, ’36.) 


Morrell (John) C+ 
Improving outlook justifies reten- 
tion of moderate holdings, around 


45, on a semi-speculative basis (yield, 
(Please turn to page 24) 
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This Sound 


The Fifth in a Series of Discussions 
LAWRENCE HUNT 


By 


ORE than a century and a quar- 

ter ago, the great English 
statesman and philosopher, Edmund 
Burke, dryly observed, “Taxing is an 
easy business.—Any projector can 
contrive new impositions; any bun- 
gler can add to the old; but is it 
altogether wise to have no other 
bound to your inquisitions than the 
patience of those who are to bear 
them?” If the American taxpayer 
will examine the recent Federal tax 
on undistributed earnings, and care- 
fully think out its probable future 
consequences, his patience will no 
longer be the boundary of govern- 
mental taxation. These consequences 
will flow from certain arbitrary fea- 
tures of the law and indeed have al- 
ready raised in the minds of thought- 
ful business men and investors un- 
necessarily complex problems. 


Paying Dividends 


For example, the closely held cor- 
poration will have many new and ex- 
tremely difficult problems confronting 


PROFITS TAX 


Member of the New York Bar 


The author holds an A.B. from 
Williams and an LL.B. from 
Harvard Law School. He is a 
member of the Bar of Massachu- 
setts and of New York and is 
associated with the law firm of 
Burleigh & Beckwith, New York. 


it. Where the stockholders and their 
general financial status are well 
known to the directors, it is possible 
to set up a mathematical formula 
whereby it can be roughly determined 
how much the corporation should pay 
in taxes on undistributed earnings 
and how much the stockholders 
should receive in dividends. If the 
average stockholder has an annual 
income amounting to $38,000, exclu- 
sive of a particular dividend, it would 
be better, from his point of view, for 
the corporation to pay a tax (exclu- 
sive of the normal tax) of 20.5 per 
cent on its undistributed earnings 
than for the stockholder to receive 
the earnings because his income tax 
will exceed 20.5 per cent on 
any amount above his $38,- 
000 income. If, however, 
the income of the average 
stockholder ranges from 
$8,000 to $10,000, includ- 
ing any dividend that may 
be paid him, it might be 
better for the corporation 
to pay out almost 75 per 
cent of its earnings, be- 
cause the stockholder will 
then pay a tax of 10 per 


To the management of 
the small closely held 
corporation, the tax on 
undistributed earnings 
presents the _ largest 
problem... 


—Kaufmann-Fabry Photo 


cent, whereas the corporation would 
be compelled to pay taxes rang. 
ing from 10 per cent to 20.5 per 
cent. Of course, a large corporation, 
such as the American Telephone & 
Telegraph, will find it well-night im- 
possible to make such estimates of the 
income of its average stockholder, 
Moreover, even in a small or closely 
held corporation, it is quite likely that 
a minority stockholder with a small 
income would object to the retention 
of earnings by the corporation. The 
Standard Fruit & Steamship Corpo- 
ration has recently been sued by one 
of its stockholders to force payment 
of dividends. 


Stockholder Problem 


An old stockholder, after paying 
an income tax on dividends he re- 
ceives, may not be able to exercise 
all of his rights to purchase any new 
stock issued and therefore his equity 
in the concern will be diluted to the 
extent that outsiders buy the stock. 
Section 115 F-2 of the tax law per- 
mits a dividend to be declared in 
stock or in cash at the option of the 
stockholders. This distribution is tax- 
able in the hands of all stockholders, 
regardless of the medium in which it 
is paid. It has been suggested that 
stockholders could make informal 
agreements to choose the stock, but 
such an agreement could never be- 
come a binding contract for it would 
then nullify the effect of the option. 
Another difficulty in the case of a 
small, and especially the closely held, 
corporation, is that the distribution 
of a security lacking a ready market 
will force the investor to take cash 
out of his pocket to pay his income 
tax on the security, because he is un- 
able to sell it. 

An intricate economic problem, the 
complexity of which this tax law has 
greatly increased, is the relationship 
of bank credit to business. We are 
now in a cheap money market. The 
banks have more reserves than they 
want. They would like to lend money 
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to an efficiently managed concern with 
a promising future, rather than to 
have that money lying idle. And 
there are a great many businesses 


- that need that money. But what are 


conscientious bank directors going to 
do when it comes to lending money 
to a small concern, the working capi- 
tal of which has been greatly reduced 
in the last depression, and which, un- 
der this tax law, has little or no 
chance of retrieving its former posi- 
tion? They must look forward to 
the future when money may again 
become scarce and their depositors 
again look to them for the security of 
their savings. 

Any sound banker today wants to 
see the working capital of a company 
to which he lends money increased 
because the more it is increased the 
less he must supervise the affairs of 
such a company. Suppose a small 
concern with a working capital of 


$250,000 has an annual business turn- 
over of $3,000,000. It may be con- 
ducting a seasonal business and dur- 
ing the course of a year may need to 
borrow from $300,000 to $400,000. 
The credit department of a bank if 
it approves of loans in such amounts 
will want to exercise constant super- 
vision of that company’s affairs, its 
purchases, its orders, its customers, 
amounts spent for new plant equip- 
ment and its average overhead costs. 
If that business concern could build 
up a greater working capital, the ne- 
cessity for bank supervision or con- 
trol would be correspondingly dimin- 
ished. There has been much criticism 
in recent years of the banks getting 
into business, but this tax law, by 
preventing the small concern from 
building up a substantial surplus, will 
in time force the banks to assume in- 
creasingly greater control of industry 
and commerce. 


During the recent holiday season 
there was much evidence that the 
American people spent more than 
during any similar period since the 
“boom days.” This spending is at- 
tributable in a large part to the un- 
usual flow of dividends from corpo- 
rations which wished to escape the 
penalty imposed by this tax law upon 
normal corporate thrift. A long time 
ago, the people of France begged 
their Queen for bread. “Let them eat 
cake,” she lightly replied. And so 
says the undistributed earnings tax 
about the investors of America. If 
federal taxation of business enterprise 
continues its present trend, there will 
be no need for a Cassandra to fore- 
tell the fall of our economic system— 
when American investors again will 
have to plead and pray desperately 
for their daily bread. 


Is this sound taxation ? 


Investment Planning 


NVESTMENT is not different in 

its successful principles from any 
business. It requires the same care, 
constant alertness and intelligent ap- 
plication of judgment. Engrave on 
your mind the fact that capital can 
readily be dissipated through careless 
handling. 

No man would build a house with- 
out consulting a capable architect. No 
business man would contract for a 
bill of goods without first thoroughly 
inspecting those wares, nor would he 


extend a line of credit without getting 


a report on the soundness of the 
borrower. In each instance, and in 
innumerable others that could be 
cited, the transactions involve the use 
of capital. If this is true then it is 
equally true that the same care and 
prudent thought should be exercised 
in the purchase of securities. 


Why Study Is Needed 


Conscious, then, of the need of 
proper security for capital, it becomes 
apparent how intensively one must 
study the changing economic and in- 
dustrial conditions by which capital 
is governed. 

Inasmuch as business men must 


devote the larger part of their time 


By LOUIS GUENTHER 
Publisher, Tat FINANCIAL 


CONCLUSION—PART VII 


to business, this does not leave them 
entirely free to watch the financial 
picture. That gap can be filled by 
expert advice, knowledge and factual 
information. They need only to seek 
it. 

This can help them in laying the 
foundation for an intelligent invest- 
ment program in a mould which will 
fit their individual requirements; but 
circumstances as they arise and war- 


HIS series of articles on 

“Intelligent Investment 
Planning” by Mr. Louis 
Guenther has been published 
in a pocket sized handbook, a 
style which should make it 
convenient for reference. 
Copies may obtained 
through THE FINANCIAL 
Wor p Book Department, 21 
West Street, New York City. 
Price, one dollar postpaid. 


rant a change should be considered 
and thoughtfully acted upon. 

Poor securities and those whose 
fundamental structure has become 
weakened should be constantly weed- 
ed out of a portfolio and replaced by 
sounder ones. 

No longer is it possible to put 
securities away and entirely forget 
about them. Our times have become 
dynamic. They undergo constant 
change; hence the pressing need for 
investors to keep abreast of the inevi- 
table flux. 


Note of Caution 


An earnest and conscientious en- 
deavor has been made in this short 
treatise to provide a broad platform 
for planning an intelligent investment 
portfolio. The author feels that it 
should be widely spread among 
America’s 15 million investors. If 
this were done then its influence could 
well result in increasing the knowl- 
edge of sound investing, and should 
tend to curb the prevalent tendency 
of gambling on fleeting stock quota- 
tions instead of investing soundly 
for the longer term future. 

Toward the attainment of this 

purpose is this work dedicated. 
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American Stores Company 


Earnings and Price Range (ASC) 
Data reviewed to January 13, 1937 125 


100) Price Range 
incorporated: 1917, Delaware, as a con- 75 

solidation of four chain store companies, [50 [PE | oO 
each of which had been in business over 25 aed 
twenty-five years. Office: 424 N. 19th Street, r¢) 
Philadelphia, Pa. Annual meeting: Third $6 
Wednesday in March. Number of stock- 
holders: 8,400. 

Capitalization: Funded debt........... None 


Capital Stock (no par value) ...1,301,320 shs 


No. 393 


0 
1928 99 30 "32 ‘33 °34 1935 


Business: One of the oldest chain grocery and meat store 
systems. At close of 1935 operated 2,826 stores, majority 
located in Pennsylvania and states immediately adjoining. 
Handles nationally advertised and also own brands. 

Management: Well regarded and of long experience. 

Financial Position: Strong. Working capital at end of 
1935, $16.9 million; cash, $3.9 million; marketable securities, 
$2.7 million. Working capital ratio: 6.0-to-1. Book value of 
common stock, $23.10 a share. 

Dividend Record: Payments at varying rates each year 
beginning 1920. Present regular rate of $2 per annum estab- 
lished in 1926. Extras of 50 cents a year paid 1926 to 1934 
inclusive, but omitted since. 

Outlook: Increased competition, higher taxes and increased 
labor costs accounted largely for the decline in per share earn- 
ings each year 1929 to 1935 inclusive. The company is likely 
to reorganize its marketing setup to make it more flexible. 

Comment: Formerly attractive chiefly for its stable income, 
the common stock in recent years has lost much of its invest- 
ment standing because of company’s declining earnings trend. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Half-year period ended: June 30 Dec. 31 Year’s Total Dividends Price Range 
$1.96 $1.35 $3.31 *$2.50 36%—20 
1.82 1.40 3.22 * 2.50 47 %—30 
1.60 0.98 2.58 * 2.50 44%,—37 

1.08 1.01 2.09 2.00 43 —32% 

0.93 2.00 36 —24% 


*Including 50 cents a share extra. 


No. 410 


Data revised to January 13, 1937 


dncorporated: 1916, Virginia, as holding 60 

company for several long established depart- 40 PRICE RANGE 

ment stores. Office: 27 New Street, Newark, 90 | 

N. J. Annual meeting: Third Monday in 0 = $6 


May. Number of stockholders: Preferred, Fiscal Year end, Jan. 31 


Associated Dry Goods Corporation 
and Price Range (DG) 


2,850; Common, 3,350. EARNED PER SHARE Ky 
Capitalization: Mortgages......... $4,100,000 $3 
econd preferre  CUM....... shs "30° 33 34° 
Common stock (par $1).......... 586,940 shs 


*Preferred stocks are non-callable; par, $100. 

Business: Controls some of oldest and largest department 
stores in United States, including Lord & Taylor and James 
McCreery & Co., in New York City; and Hahne & Co., Newark, 
N. J. Most of store properties held in fee by real estate 
subsidiaries. 

Management: Highly regarded. 

Financial Position: Strong. Working capital January 31, 
1936, $18.4 million; cash $6.5 million; marketable securities $3 
million. Working capital ratio: 6.8-to-1. Book value of com- 
mon stock, $22.06 a share. 

Dividend Record: Regular preferred payments made from 
1918 through first half of 1932. Payments resumed on first 
preferred in 1935, and all accumulations cleared up January 15, 
1937. Nothing on second preferred from 1932 to early 1937. 
Common stock received dividends in each year 1920 to 1931; 
none since. 

Outlook: Efficient and progressive management is improv- 
ing the competitive position of the various units and increas- 
ing purchasing power of the public should help to maintain 
improved trend of earnings evidenced in recent years. 

Comment: First preferred is of semi-investment calibre; 
second preferred and common are rather speculative. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON stock: 


Years ended Jan. 31: 19 
Earned per share....... ps 32 7; 47 Ds. 71 D$0.45 $0.11 
Dividends paid ........ 2.12% # None None None None None 
Price Range: 
Calendar Years 1931 1932 1933 1934 1935 1936 
igh 29% 11 20 18% 18% 27% 
5% 3 3% ™ 12% 


No. 402 Butte Copper & Zinc Company 
Earnings and Price Range (BC) 
25 
20 
Data revised to January 13, 1937 ; PRICE RANGE 
Incorporated: 1904, Maine. Office: 42 Broad- | 5 He ee es} 
way. New York City. Annual meeting: | 0 Toa ooo 
Third Wednesday in March at Portland, 
Maine. EARNED PFR SHARE lo 
Capitalization: Funded debt........... None DEFICIT PER SHARE 1 
Capital stock ($5 par).......... 600,000 shs 1929 ‘30 ‘31 ‘32 ‘33 ‘34 ‘35 1936 


Business: Owns 120-acre property in Butte, Montana, which 
is capable of producing about 160,000 tons of ore annually, 
Chief product is zinc, but manganese and small quantities of 
lead, silver and gold are also recovered. Properties are leased 
to Anaconda Copper Mining Company until July 8, 1941. Lease 
terminable by Anaconda at any time on six months’ notice. 

Management: Very well regarded; practically identical 
with that of Anaconda, which owns about 21.6% of stock. 

Financial Position: Operating arrangement makes large 
working capital unnecessary. Net working capital at end of 
1935, $148,716; cash, $4,660; marketable securities, $165,875, 
Working capital ratio: 5.2-to-1. Book value $5.86 per share. 

Dividend Record: Poor; 1936 payment was first since 1929, 

Outlook: Although increased consumption of zinc, lead and 
manganese at advancing prices should stimulate earnings, 
company’s record since incorporation has not been impressive 
and in only five years (to and including 1935) was there a 
surplus, even before provision for depletion. 

Comment: Stock is representative of one of the less favor- 
ably situated metal producers and speculative risks are great. 

“EARNINGS, DIVIDEND RECORD AND PRICE OF CAPITAL STOCK: 


Qu. ended Mar. 31 —_ 30 <2 30 Dec. 31 Year’s Total Dividends Price Range 
D$0.02 one 2 

06 D$0. 02 D 0.01 D 0.09 None 
SR CAxsawa $0.03 D 0.006 D 0.02 D 0.026 D 0.02 None 3%— 1% 
Nil 0.007 0.65 D_ 0.04 0.10 None 3%— lh 
D 0.006 0.01 0.01 $0.05 65%— 2h 


*Before depletion. +Not reported. {¢Six months’ earnings. 


No. 403 


Data revised to January 13, 1937 


Commonwealth & Southern Corporation 
oeomings and Price Range (CW) 


Incorporated: 1929, Delaware. Office: 20 
Pine Street, New York City. Annual meet- {40 
ing: Third Wednesday in June. Number of {30 SRIGE RANGE 
preferred, 19,366; common, 204 
10 

Capitalization: Subsid. funde 

Own funded debt.. 51,874,500 0 
Subsid. preferred “stock eee 2,319,328 shs 
*Own preferred stock ($6 oun. ene 


shs 
Own common stock (no par). "33° ars, 328 shs 
¢Common stock option warrants 

for _for purchase 17,588,956 shs 


~~ *Callable at $110 per share. P aaa warrant entitles holder to purchase at any time 
one share of common stock at 

Business: One of me three largest producers of electric 
power in the U. S. Through an extensive group of operating 
subsidiaries, furnishes electric light and power, gas, trans- 
portation and miscellaneous utility services to more than 2,900 
communities in 11 important industrial and agricultural states 

Management: Highly regarded in the public utility field. 

Financial Position: Strong for this type of enterprise. Net 
working capital at end of 1935, $41.7 million; cash, $16.1 mil- 
lion. Working capital ratio: 2.9-to-1. Book value of common, 
$4.67 per share. 

Dividend Record: Dividends paid regularly on preferred 
until 1935, when rate was reduced to $3 annually. Arrears as 
of January 2, 1937, amounted to $6 a share. Cash dividends 
on common stock omitted after March 1932. 

Outlook: With about 80 per cent of gross revenue derived 
from electricity earnings depend upon the production and sale, 
at a profitable rate, of this product. 

Comment: Both common and preferred stocks occupy 4 
speculative status because of threat of further inroads by TVA 
on company’s territory. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


$1 
1929 '30 '31 ‘32 '33 ‘34 ‘35 1936 


12 mos. ended: Mar. 31 June 30 t. 30 Dec. 31 Dividends Price Ran 
$0.36 $0.29 21 $0. $0.15 
See 0.0 0.01 0.01 D 0.01 None a 1% 
D0.01 D 0.01 D 0.03 D 0.05 None 3%— 1 
DO0.04 D 0.03 D 0.01 0.01 None 3 
0.03 0.04 0.08 None 5%— 2% 
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No. 316 Consolidated Film Industries, Inc. | No. 412 W. T. Grant Company 
-Famings and Price Range (CFM) Earnings and Price Range (GTY) 
Data reviewed to January 13, 1937 = b. in! 
ated: 1928, Delaware, to succeed a 30 . ig PRICE RANGE 
New York company of the same name incos- 130 Price Range Data revised to January 13, 1937 457 
ated in 1924. ee: roadway, = 110 | Incorporated: 1927, Delaware. Office: 1441 LI 
New York City. Annual meeting: Fourth 0 oof) Mew City. Annual meeting: 


‘Thursday in March. Number of stockholders: 
preferred, 4.691; common 3,732. 
*Capitalization: Funded debt.......... None 
¢Preferred stock ($2 cum. part. 
MO POT) shs 1928 ‘29 '30 ‘31 ‘32 '33 ‘34 1935 
Common stock ($1 par)......... 524,973 shs 


*Subject to change under recapitalization plan now pending. {Callable at $35; par- 
ticipates share for share with common after latter receives $2 in any year. 


Business: A leading factor in the motion picture film 
laboratory business, developing, printing and distributing film 
for motion picture prouucers. Handles about 75% of the film 
processing requirements of RKO, 35% of those of MGM, over- 
flow business of the other three major producers, practically 
all requirements of Universal, United Artists and Republic. 

Management: Experienced and well regarded in its field. 

Financial Position: Fair. Net working capital at end of 
1935, $2.7 million; cash, $418,883. Working capital ratio: 
2.1-to-1. Book value of common, nil. 

Dividend Record: Irregular. Preferred dividend arrears on 
October 2, 1936, totaled $5 per share. No payments have been 
made on the common since 1931. 

Outlook: The company’s profit margin is rather narrow 
due to keen competition. Continued earnings improvement 
depends on maintenance or betterment of contractual relations 
with producers, a highly uncertain factor in this industry. 

Comment: Both classes of the company’s stock are de- 
cidedly speculative. 

EARNINGS RECORD AND PRICE ‘RANGE OF COMMON: 


Mar. 31 June % Sept. 30 Dec. 31 Year’s Total Price Range 
$0.18 D$0.02 Nil D$0.04 $0.12 5%— 1 
0.12 D 0.005 $0.10 D 0.005 0.21 a ist 
0.22 23 D 0.0 D 0.21 0,22 6%— 1 
0.03 0.12 0.28 0.1 0.53 7T%— 3% 
0.17 D 0.03 4% 


Grand Union Company 


Fiscal Year endJan. 31EARNED PER SHARE| 


First Tuesday in April. 


Capitalization: Funded debt 
(Real estate mtges.)........... $1,587,700 
Common stock (ne par)..... 1,195,355 shs 


Business: Company operates a chain of some 474 low priced 
variety department stores located in 38 states, approximately 
67% of which are concentrated in the New England and Middle 
Atlantic area. Popular-priced lines of merchandise, ranging 
from 5 cents to $1, compose about 96% of total unit sales. 

Management: Has had a conservative record of achieve- 
ment; headed by W. T. Grant, the founder. 

Financial Position: Very strong. Net working capital as of 
July 31, 1936, $17 million; cash, $9.3 million. Working capital 
ratio: 6.5-to-1. Book value of common; $25.97 per share. 

Dividend Record: Payments have been made at rate of $1 
per annum plus extras, since incorporation in 1927. Annual 
rate was increased to $1.40 during 1936. 

Outlook: Up to 1936, company reinvested large part of 
earnings in the business, and is in a position to benefit from 
resultant strengthened status. However, profits of a limited 
price variety chain are usually not helped by a sharply rising 
trend in the general price level. ! 

Comment: Stock is a fairly conservative chain store equity. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
uly 31 Jan. 31 


Six mos. ended: J *Year’s Total Dividends Price Range 
0.12 $2.48 0 1.00 30%—14% 
0.63 0.72 1.35 36%—15% 
error 0.55 2.25 2.80 1.00 4054—28 
0.56 1.62 2.19 1.25 38'%4—26 
1.21 2.79 2.60 52%—28% 


*Fiscal year ended January 31. {Calendar years. 


,Eamings and Price Range (GUX) 


Data revised to January 13, 1937 4 om 
incorporated: 1928, Delaware, to acquire 30 
control of several large retail grocery chains, | 
the oldest of which was organized in 1903. 
Office: Woolworth Building, New York City. 10 =|; 
Annual meeting: Third Wednesday in March. 0 3 


Price Range 


Number of stockholders: preferred, 3,050; Earned Per Share 52 
common, 2,974, 
Capitalization: Funded debt........... None 0 
*Preference stock, $3 cum. conv. st 

159,550 shs 1928 ‘29 °30 “31°32 °33 “34 1935 
Common stock ($1 par)......... 286,867 shs 


*Redeemable at $60 a share; convertible into 1% shares of common. 


Business: Operates 563 cash-and-carry stores in the Middle 
Atlantic and New England states, of which over 200 handle 
fresh meats, fish, vegetables and bakery products in addition 
to groceries. Markets nationally advertised foodstuffs as well 
as a number of its own brands. 

Management: Ability to compete successfully unproven. 

Financial Position: Satisfactory. Working capital at end 
of 1935, $3.3 million; cash, $669,000. Working capital ratio: 
4.2-to-1. Book value of preference stock, $33.12 per share; 
common stock, nil. 

Dividend Record: Regular payments on preference from 
issuance through March 1, 1935, then gradually reduced to 
present 25-cent rate. Arrears December 1, 1936, $3.37% a 
share. Nothing ever paid on common. 

Outlook: Company is a relatively small organization and 
has not been able to achieve as high a degree of efficiency as 
the larger units. Unprofitable operations of the wagon route 
divisions have tended to offset moderate progress in chain 
store field. Earnings improvement is likely to be gradual. 

Comment: Stocks are among the more speculative of the 
chain store equities. 

EARNINGS RECORD AND PRICE RANGE OF COMMON STOCK: 


u. Ende 
oo Wael in March June September December Year’s Total Price Range 
D$0.38 D$0.06 D$0.02 D$0.01 D$0.47 105%— 3% 
 eaeets 0.01 D 0.07 D 0.13 D 0.38 D 0.57 8%— 4 
D 0.38 D 0.28 D 0.20 D 0.17 D 1.03 -5 —2% 
D 0.20 D 0.09 wees 6%— 3% 
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No. 405 Hercules Motors Corporation 
Earnings and Price Range (HMO) 
Data revised to January 13, 1937 ps PRICE RANGE 
Incorporated: 1923, Ohio, as Hercules Motor 20 
Co.; name subsequently changed to present 10 
title. Office: Canton, Ohio. Annual meet- 0 $3 
ing: First Tuesday of April. $2 
Capitalization: Funded debt........... None a $1 
Capital stock (no par).......... 310,100 shs DEFICIT PER SHARE b 
1929 ‘30 ‘31 ‘32 ‘33 34 ‘35 1936 
Business: Manufactures motors which are used chiefly in 


agricultural and industrial applications, though engines are 
also used in trucks and buses. Produces a 6-cylinder Diesel 
motor, which is being used by traction company buses. Re- 
cently developed two new Diesel truck models. 

Management: Progressive and capable. 

Financial Position: Adequate. Working capital, as of De- 
cember 31, 1935, $2.0 million; cash, $43,682; marketable securi- 
ties, $577,875. Working capital ratio: 4.9-to-1. Book value of 
common, $9.53 a share. 

Dividend Record: Regular payments at various rates from 
1926 to date with the exception of 1933. Present rate $1 a 
share, plus extras. 

Outlook: Company’s older lines of business depend upon 
varying demand for industrial and agricultural machinery, 
which is influenced by cyclical factors. A new element of long 
range speculative interest is provided by the application of 
Diesel engines to motor vehicle uses. 


Comment: The stock is moderately speculative. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK: 
Year's 

Qu. ended: Mar. 31 June30 Sept. 30 Dec. 31 Total Dividends Price Range 
+D$0.17 $ * +D$0.25 D$0.42 $0.40 8%— 4% 
+D0.22 TD0.47 0.25 None 17 
Se nce6ee 0.07 0.24 0.16 0.22 0.69 0.60 12%— 5% 
BREE sccece 0.31 0.48 0.34 0.16 1.29 0.80 36%—1 
0.45 0.55 eee 1.75 41 —25% 


*Quarterly earnings not available. tHalf-year period ending on indicated date. 


(Please turn to page 28) 
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Our Orphan 
Gold Hoard 

Tucked away in the vaults of the 
Federal Government is a hoard of 
gold valued—on the basis of a 59-cent 
dollar—at more than $11 billion. It 
does not represent any yardstick for 
the measurement of our currency. For 
the time being it is an orphan in re- 
spect to its relation to our monetary 
purposes. Yet it is treasured as our 
most valuable possession. And why? 
For no other reason than that there 
persists the fundamental belief that 
eventually not only this country but 
other nations will return to the gold 
standard, even if the gold values of 
the various monetary units are dif- 
ferent from those of former years. 
This is the theory held by such a well 
known economist as Benjamin M. 
Anderson of the Chase National 
Bank. The mere retention of gold, he 
thinks, vests the Government with 
indirect regulatory powers over cur- 
rency even though paper currencies 
the world over are nowhere now re- 
deemable in this metal. It only awaits 
the time when gold can be safely re- 
leased from its present orphanage so 
as again to resume its proper function 
as a currency stabilizer. 


That 
Fat Budget 


Whether or not our national bud- 
get can be balanced by 1939 should 
be of less interest to the public than 
is the fat proportion which it has at- 
tained in the last four years. It will 
take nearly seven billion dollars to 
operate the business of the Govern- 
ment during the next fiscal year, even 
provided expenses can be kept within 
the amount estimated by the Presi- 
dent. The striking fact about the 
budget is that costs of the various de- 
partments of the Government show 
sharp increases although it was hoped 
that it had become possible to exer- 
cise economy. This hope must now 
be abandoned and, for the time being, 
also any prospect for reduction in 
taxes. 

In times past, when the national 
income has shown substantial expan- 
sion, it was a reasonable expectation 
that taxes would be reduced. This 
was accomplished by former adminis- 


trations. It may be possible that ex- 
penditures have been placed at gener- 
ous figures in the hope that they ex- 
ceed what will actually be needed, in 
which case the Government would be 
placed in a fortunate position of bal- 
ancing the budget even earlier than 
is now promised—that is, provided 
Congress does not go haywire in 
voting appropriations for which no 
provisions have been made. As the 
budget now stands it will take a stout 
recovery movement to maintain it. 


Steam Supplanting 
Water Power 


In his periodical Today, Professor 
Raymond Moley mildly points out 
how the Federal power policy has 
reached the crossroads. Coming from 
a man who early in the Roosevelt 
Administration ranked high in the 
confidence of the President, it cannot 
be claimed that what he says comes 
from an antagonistic source. In his 
article, which seems to be based upon 
thorough research, Moley claims that 
power generated by steam is fast out- 
stepping water power in cheapness of 
production and in time is likely to 
make some of our large water power 
projects obsolete. If that should 
prove to be the case, then such gigan- 
tic works as the Government has un- 
dertaken, and the ones it still has in 
contemplation, will result in the waste 
of billions of dollars of the taxpayers’ 
money. 

The big question mark that Moley 
has raised deserves serious investiga- 
tion by Congress. It cannot be slight- 
ingly shunted aside. To my mind 
there is another side to this power 
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problem which raises the question of 
the wisdom of the Government’s ex- 
tensive plunge into water power de- 
velopment. The Administration is 
concerned with bringing about in- 
creased and steady employment for 
coal miners. It has avowed their 
cause in the Guffey Act, yet, even if 
Moley has erred in his conclusions, 
it stands to reason that with every 
new water power unit developed so 
much coal tonnage is displaced and 
the only inference which can be 
drawn from such a development is 
less need for coal and less work for 
the miners. Not only, then, is the 
Federal power policy at the cross- 
roads, but it is working at cross pur- 
poses with the ideals of the Admin- 
istration. 


Booms Outside 
of the Market 


With farm product prices zooming 
upward it prompts the inquiry wheth- 
er the Government will talk down this 
boom as it seems bent upon talking 
down a similar development in the 
stock market, of which it is so appre- 
hensive. Excessive speculation is not 
confined solely to stock markets. It 
can develop in commodities (with 
which the farmer is directly con- 


_ cerned), or in real estate, as occurred 


when Florida property was running 
high and mighty. 

What is likely to happen with 
wheat over $1.30 a bushel, and other 
farm products relatively as high, is 
that the farmer will say to himself— 
and act upon the thought—that with 
more land he can raise larger crops, 
despite all Secretary Wallace may 
urge in reference to control over agri- 
cultural production. Yet the farmer 
will not think he is speculating. He 
did not think so when President Wil- 
son during the war pegged wheat at 
$2 a bushel and the farmer went heav- 
ily into debt in order to increase his 
acreage with the inevitable result that 
when the peg was withdrawn farm 
lands tumbled. From this speculative 
orgy the farmer still suffers. As long 
as these high prices for farm staples 
prevail the farmer cannot be prevent- 
ed from speculating on their continu- 
ance, however much the Government: 
attempts to discourage it. 
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Bank Earnings 
Trend Upward 


Although there have been few significant changes 
in basic earnings factors, the leading New York 
metropolitan banks were able to show profits for last 
year moderately above 1935 levels; many did better 
than in 1934. Expanding demands for credit in the 
coming months would accelerate the rate of gain. 


HERE were few startling fea- 
tures of the year-end condition 
statements of the leading New York 
metropolitan banking institutions. As 
was generally expected, earnings 
were augmented, in many instances, 
by security profits and further asset 
recoveries. Aggregate deposits gained 
nearly 10 per cent for the full year 
and attained a new record level ; loans 
and discounts increased more rapidly, 
on a percentage basis, showing an 
average rise of around 16 per cent. 
Although some institutions decreased 
their holdings of government securi- 
ties during the fourth quarter, and 
for the full year, aggregate holdings 
expanded 11 per cent in the period. 
As is revealed in the accompany- 
ing tabulation, through adjustments 
at the year-end or during the imme- 
diately preceding months, several in- 
stitutions were able to show the larg- 
est net profits in the final quarter. 
Almost every bank had larger earn- 
ings for the full year than in 1935 and 
at least half of the larger institutions 
bettered 1934 results. Recoveries on 
assets previously written off played 
a rather important part in the im- 
proved showing, but the more pro- 
gressive banks developed  supple- 


mental sources of revenues to aug- 


ment earnings, and expenses were | 


maintained at low levels. Consider- 
ing the abnormal ease of interest 
rates and the restricted demand for 
credit accommodations, the banks 
have been rather successful in adjust- 
ing activities to present-day condi- 
tions and the low point of the earn- 
ings cycle has doubtless been passed. 
The future earnings outlook for the 
banks is essentially dependent upon 
two fundamental factors: the level of 
interest rates and the demand for 
credit accommodation. The banks 
may succeed in increasing their prof- 
its moderately by lifting charges on 
various services, and by instituting 
fees on some services now rendered 
gratis. But in the final analysis, the 
banks are engaged in lending and 
investing funds belonging to the de- 
positors and the earnings future still 
depends upon the credit situation. 
Since the banks were able to show 
profits during the past few years of 
easy money, when business begins to 
take up some of the slack and interest 
rates harden, earnings should be at an 
accelerated pace, due in part to the 
leverage factor of the record deposits. 
And there is a basis for believing that 


Highlights of New York Bank Statements 


Earned Per Share————— 


(after surplus adjustments, if any) 


ec. 31 
1936 1935 


Recent 
Book Value Price *Annual 
Dec. 31 Divi- 
1936 1935 id Asked dend Yield 


Bank of New York.... $6.55 $3.74 $7.43 $4.67 a$22.40 $21.67 $316.55 $279.30 495 S505 $14.00 2.8% 
if 2.10 4.22 5.04 39.58 37. 00 2.7 


——-Quarter ended-— 
Mar. June Sept. Dec. Year ended 
31 30 30 31 
Bank Stock: 1936 1936 1936 1936 
Bankers Trust .......... 770.85 
Central Hanover ........ 1.50 1.51 1.53 3.46 
Chase National .......... b0.30 0.73 0.47 0.74 
Chemical Bank .......... 1.35 0.95 0.48 0.77 
Corn Exchange ......... 0.85 1.10 1.02 c0.50 
Guaranty Trust ......... 2.91 3.37 3.47 4.43 
Manufacturers Trust .... 1.05 1.20 1.18 1.49 
tNational City ......... b0.32 0.75 0.50 0.85 
New York Trust........ 2.50 2.04 2.02 0.53 


83.62 
2.24 1.82 30.68 23.27 51 2.5 
3.55 2.69 36.69 
03.47 ¢3.56 43.25 41.77 66 4.5 


"Including extras. tIncludes City Bank Farmers Trust. **Not including City Bank Farmers. a— 


Excludes security profits of $28.85 per share. 


b—After preferred dividends; period ended March 4. 


c—Excludes security profits of $1.01 per share in 1936; 24 cents per share in 1935. d—Excludes re- 
coveries of $6.08 per share. e—Excludes recoveries of $2.01 per share. f—Excludes recoveries of $10 


per share, before adjustments. 


Folder with Trading Requirements ow 
STOCKS - BONDS 
COMMODITIES 


Sent to Investors upon Request 
As members of the p 
exchanges we are in a posi 
to be of service to you in the 


purchase and sale 
Bonds and Commodities. 
CASH OR MARGIN ACCOUNTS 
IN FULL OR ODD LOTS 
Ask for “Booklet F,” giving trading 
requirements and other information. 


Members 
New York Stock Exchange 
N. Y. Curb Exchange (Assoc.) 
New York Cotton Exchange 
New York Produce Exchange 
N.Y. Coffee & Sugar Exchange 
Chicago Board of Trade 
Commodity Exchange, Inc. 
New York Cocoa Exchange 
60 Beaver St. 
Phone BOwling Green 9-2380 


of Stocks, 


J. A. Acosta & Co. 


New York 


Odd Lots—100 Share Lots 


We will co-operate with conservative 
investors dealing in Odd Lots of securi- 
ties listed on the New York Stock 


Exchange. 


A copy of our booklet which explains the 
many advantages of Odd Lot trading will 


be sent to any one interested. 
Ask for F.W. 807 


John 


Members New York Stock Exchange 
39 Broadway 


New York 


Our Current Market Letter 


analyzes the outlook for the 


AIR TRANSPORT 
COMPANIES 


Write Dept. F. 


GOODBODY & CO. 


Members New York Stoch Exchange, New 


York Curb Exchange, Chicago Stock 


change, Chicago Board of Trade, New York 
Cotton Exchange, Detroit Stock Exchange, 


Commodity Exchange, Inc. 
115 Broadway 


New York New York 


@ East 42nd Street 


United States Government 
SECURITIES 


State - Municipal 
Industrial 
Railroad - Public Utility 


BONDS 


R. W. Pressprich & Co. 


Members New York Stock Exchange 


Philadelphia 
San Francisco 


-52 Broadway 


INVESTMENT HINTS 


and other valuable information on trading 
methods in our helpful booklet sent on 


request. 
Ask for K-6 


100 SHARE OR ODD LOTS 


(HAPMAN 


Established 1907 
Members New York Stock Exchange 


New York 
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vie 
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BANK STOCKS 


Banks’ year-end statements 
show surprisingly large earn- 
ings and marked increases in 
book values. 


We Suggest 


Chemical Bank & Trust Co. 
Bank of the Manhattan Co. 
Manufacturers Trust Co. 
Empire Trust Company 


We have prepared Historical 
and Statistical Reports on each 
of these banks, copy of which 
will be supplied on request. 


L. G. SMITH CO.., Inc. 


111 Broadway New York 
Telephone REctor 2-8120 
Bell System Teletype N. Y. 1-1273 
SCRANTON, PA. 
First National Bank Bldg. 
Telephone 6216 


= 
= 
= 
= 
= 
= 
= 
= 
= 


Send this advertisement 
for 2 weeks free trial 


The Gartley 
Weekly Stock 
Market Review 


A ten page weekly analysis of 
stock price trends; a specific 
technical review of from 30 to 
40 stocks and other important 
and valuable market comment 
and opinion. Prepared by H. 
M. Gartley and his associates, 
outstanding authorities on the 
technical interpretation of stock 
price movements. 


H.M.Gartley,Inc. 
76 William Street, New York 


STOC 
UNDER $25 


The current issue of our weekly bulletin, 
“Market Action,’ recommends the pur- 
chase of a stock now selling below $25 
which appears to offer unusual possibilities. 


al] 


Fill 


To introduce our service, a FREE sample 
copy of this issue, together with our 
“Record of Results,” which shows ALL 
transactions closed out last year, will be 
sent upon request. Or, send $1 for 4 
weeks’ trial. 


“‘Market Action” 


624A Empire State Bldg., N. Y. City 


Further 
Stock Market 
Rise Ahead? 


Send for Bulletin FWJ-20 


American Institute of Finance 
137 Newbury St., Boston, Mass. 


. business is about to increase its bor- 


rowings. Some of the reasons for 
expecting an increase in loans would 
include: (1) the need on the part of 
corporations for financing larger in- 
ventories accumulated against high- 
er prices; (2) the need to restore 
some positions, weakened 
through extra dividend payments 
last year to avoid surtax penalties ; 
(3) the probability of higher borrow- 
ings to finance expansion programs, 
and (4) in order to finance larger 
volume of production and shipments 
brought about by special factors. 

The better bank stocks at current 
levels are selling around 20 times last 
year’s earnings and one and one-half 
times year-end liquidating values. 
Yields are not particularly inviting, 
in most instances, even considering 
money conditions. Thus the stocks 
are discounting better times to come. 
But in relation to probable earnings 
attainment in the months to come, 
the stocks as a group do not appear 
unreasonably valued. Retention of 
longer term holdings is advised and 
for portfolios which are deficient in 
this type of security, purchases are 
suggested. Among the issues which 
appear best situated might be in- 
cluded: Chase (48 bid; 51, asked) ; 
National City (42-45); Corn Ex- 
change (64-66), Guaranty Trust 
(345-352), Bankers (72-74), 
Central Hanover (133-138). 


BOND REDEMPTIONS 


Redemp- 
tion 
Issue Amount Date 
Anderson (Wm. H.) Inc. (May- 
flower Hotel) Gas Angeles) Ist 
Andrew Jackson Hotel (Nashville) 
Atlanta Joint Stock Land Bank 
coup. & regis. 5s, 1954......... Entire Feb. 1 
Bates Valve Bag 6s, 1942........ $27,500 Feb. 1 
Canada Paper Co. Ist ‘‘A’’ 6s, 1945 Entire June 4 


Continental Paper & Bag Mills Ist 


Copley Press coll. ‘‘A’’ 5%4s, 1943 $100,000 Feb. 1 
Davidson Co. 6s, Entire Mar. 15 
Hooker Electrochemical Ist ‘‘B’’ 6s, 

_ ee Entire Feb. 15 
Houston Lighting & Power 1st lien 

& ref. ‘‘A’’ 5s, 1953, “‘D”’ 4%s, 

1978, “‘E”’ 4%s, Entire Feb. 1 
Lone Star Cement conv. 4s, 1945.. Entire Feb. 11 
Lower Austrian Hydro-Electric 

Power ‘‘Newag’’ Ist 6%s, 1944.. $93,500 Feb. 1 


Muscatine Bridge Ist extd. 6s, 1945 


North American Car equip. tr. 5s, 
08008 Entire Feb. 1 


Entire Feb. 1 


Entire Feb. 1 
maaneeuuias State College bldg. & 


Peoples Bridge 1st lien 6%s, & 


Philadelphia Electric Power Ist 
$175,000 Feb. 1 


Pittsburgh Coal 6s, 1949......... $1,048,000 Feb. 1 
Pittsburgh Steel 6s, 1948......... $241,000 Feb. 1 
Potemac Joint Stock Land Bank 5s, 

6460804006 Entire Feb. 1 
Regent Knitting Mills, Ltd. 1st 

Scripps (E. W.) 5%s, 1943....... $348,000 Feb. 1 
Sloan & Zook Producing 6s, 1938.. Entire Apr. 1 
River Raisin Paper 1st 6s, 1945.. $50,000 Feb. 2 


Toho Electric Power, Ltd. 1st “Ae 


Bond Market 
Digest 


IGH grade corporate bonds, 

which had previously held firm 
in the face of a reactionary tone in 
the U. S. Government list, showed a 
tendency last week to follow the con- 
tinued decline in Treasury obliga- 
tions. Secondary bonds were mixed; 
some public utility and industrial is- 
sues advanced ; speculative rails were 
about evenly divided between gains 
and losses. 


High Grade Bond Trend 


Evidence continues to accumulate 
that the low point of interest rates 
has been passed. Last week in these 
columns reference was made to the 
fact that the rates on 9-month Treas- 
ury bills had advanced sharply; on 
the latest award, a further increase 
was shown, the average rate of dis- 
count being 0.333 per cent, which 
compares with rates of around 0.12 
per cent a few weeks ago. An in- 
crease of 7, of 1 per cent in bill rates 
was made in the New York accept- 
ance market last wéek. The changes 
in these sensitive indexes of the 
money market are not necessarily 
conclusive, and they may not portend 
any sharp increase in bond yields. 
But they do carry the strong sugges- 
tion that the corner has been turned 
and that any further changes in the 
future will be in the direction of 
higher yields on high grade bonds. 


Great Northern 3%s 


Substantial improvement in the in- 
vestment status of the general mort- 
gage bonds of the Great Northern 
Railway is reflected in last week’s 
sale of $50 million 334s secured by 


TREND OF THE BOND AVERAGES 
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this mortgage. The new bonds carry 
no stock option, and were offered on 
q lower yield basis than last year’s 
flotation of Series G and Series H 
general mortgage bonds which have 
attractive conversion features. Fur- 
thermore, the new bonds have a ma- 
turity of 30 years, whereas the con- 
vertible G and H 4s mature in 1946. 
In addition to the impressive gains 
in earnings and financial position 
over the past two years, the retire- 
ment of senior mortgage bonds which 
will be effected with the proceeds of 
the new issue will strengthen the 
position of all of the outstanding 
bonds secured by the general mort- 
gage. The bonds to be retired include 
the outstanding St. Paul, Minneapolis 
& Manitoba consolidated 5s, 1943, 
and about $20 million Montana Ex- 
tension 4s and Montana Central Rail- 
way 6s and 5s, all of which mature 
in June or July of the current year. 
Reduction of the senior liens will 
bring the generals closer to the rails. 


Cleveland Union Terminals 

Relatively attractive yields and re- 
demption features indicate moderate 
attraction for income commitments. 
(Recent prices: 4%4s, 105; 5s, 110; 
5¥%s, 112.) The improving financial 
position of the New York Central 
and the N. Y., Chicago & St. Louis 
has the effect of enhancing the in- 
vestment status of the Cleveland 
Union Terminal first mortgage bonds, 
since these issues are guaranteed as 
to principal and interest by these 
roads and an important leased line 
of the Central system, the “Big Four.” 
Although the substantial value of the 
properties serving as mortgage secur- 
ity for these bonds is an important 
element in an appraisal of their in- 
vestment standing, the credit status of 
the guarantor roads has been a more 
important market influence. The 
guarantors will show earnings for 
1936 covering fixed charges by wide 
margins. The 4%4s of 1977 become 
callable October, 1937, and are not 
likely to advance materially above the 
call price of 105, their approximate 
current market level. The 5%s and 
5s are not callable until 1942 and 
1943, respectively, except for sink- 
ing fund purposes. While the pur- 
chaser of the bonds at current market 
levels runs some risk of loss of part 
of the premium through operation of 
the sinking fund, the balance of prob- 
ability weighs heavily against such 
loss, as the amounts drawn for the 
funds are very small in relation to 
the totals outstanding. The 5%s 
offer the highest rate of income return 
of the three issues; the net yield is 
about 434 per cent. 


Frank 6. Gernon 


Robert G Sone 


The surviving parlnersof the firm of Mayden, 
Sone Co. express theix profound sorrow 


Barsuant bo Mr. Hayden's wishes and 


as arvanged by him, the firm of Hayden, 
Sine Co. wilh continue tls business 


Charla M. Pile 


Claude W Piers 


Clarkson Poller 
Lester Watson 


“THE DOW 
THEORY” 


(1932—257 pages), by Robert 
Rhea, leading authority on 
Dow’s famous theory, since 3 
Wm. Peter Hamilton died in 1929. Explains 
development of theory, and aims to define 
its usefulness as an aid in stock speculation. 
Includes also Mr. MHamilton’s many 
editorials on the Dow Theory......... $3.50 


“THE STOCK MARKET 
BAROMETER” 


(1932—278 pages), by Wm. Peter Hamilton, 
former editor, Wall Street Journal. A 
study of the forecasting value of Charles 
H. Dow’s theory of the price movement 
in stocks. For ten years the accepted au- 
thority in this field. Discussion includes 
“Secondary Swings” and very helpful ad- 
vice for the speculator. When temporarily 
out of print, used copies sold at $5.00. 
Used copy of above in good condition. .$2.00 


“DOW-JONES AVERAGES” 


(compiled by Barron’s—190 pages). Invalu- 
able tables of figures of Dow-Jones Aver- 
ages by days and months for every year 
from 1897 up to the end of last month. 
Tells what the Dow Theory is, history of 


21 WEST STREET 


Of Special Interest to All 
Who Read “The Technical 
Position of the Market,” 
Which Appears Every Other 
Week in the Financial World 


the Dow-Jones Averages, how calculated 
and names of stocks used in the calcula- 
$1.50 


“A B C OF STOCK 
SPECULATION” 


(1902—232_ pages), by S. A. Nelson. The 
original Dow Theory, based on Charles H. 
Dow’s editorials in Wall Street Journal, 
1900-1902. Used copy of original edition, 
$4.00; 1934 reprint, $3.00. 


“DAILY GRAPHIC CHARTS 
OF DOW-JONES AVERAGES” 


1897-1937 
by Robert Rhea, author of “The Dow 
Theory” — 40 large charts (logarithmic 


scale) 11%4x17 inches, plotting the daily 
Dow-Jones Averages (Rails and Indus- 
trials) from Jan. 1, 1897, to Jan. 1, 1937; 
also charts of Monthly Range and Rallies 
and Declines for same 40 years. All in 


Books Sent the Same Day Remittance Reaches Us 


GUENTHER PUBLISHING CORP. 


NEW YORK, N. Y. 


We pay the parcel post if payment is sent with order. — 
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Keeping pace with the latest in 
western rail service, these days, 
is like chasing the devil around 
a stump. Passenger and operat- 
ing departments are shaking new 
speed and creature comforts out 
of their sleeves at a dizzy rate. 


@ Again this month the Santa Fe 
has drawn Chicago and California 
closer together. 


@ Westbound time of the solid- 
Pullman, no-extra-fare California 
Limited, a favorite for 40 years, 
has been shortened. 


@ Schedules of the extra-fare 
Chief, hours-swiftest of all Cali- 
fornia daily trains, have been 
cut for the second time in eight 
months. At Chicago and Kansas 
City there is new convenience in 
departures, arrivals, and connec- 
tions for all Santa Fe transconti- 
nental travel. 


@ Winter service for Phoenix 
and Palm Springs, in both direc- 
tions, is now the finest we have 
ever had. Grand Canyon and the 
Indian-detours provide memor- 
able stopovers. 


The SCOUT 


This new train, dedicated to de luxe 
economy travel and swift as a limited, 
now features beautiful air-conditioned 
tourist Sleepers and coaches; free pil- 
lows and porter service; Fred Harvey 
dining car meals at 90c per day. 


@ With it all, this winter's round trip 
fares, of all classes, are the lowest in 
Santa Fe history! 


eee ee ee 


W. J. BLACK, P.T. M., Santa Fe System Lines 
1018 Railway Exchange, Chicago, Illinois 
Send picture books and folders about fares 


from to. 
Name 
Address 


| Wy, 


| 
Or Gossip a Customers’ Man !? 
Hears Around Broad and Wall ‘ap, 
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International Harvester may soon be ready to tell about its new cotton picking 
machine, on which experiments have been conducted with great secrecy for some 
time—maybe it will be available in time to offset the labor shortage caused by 
WPA. ... Television seems closer with Loew’s (Metro-Goldwyn), Twentieth Century. 
Fox Fiim and Universal Pictures making a fuss over the television rights to film 
song hits in music licensing deals—would this be classified as televigilance? , , , 
Chicago, Milwaukee, St. Paul & Pacific Railroad is launching a series of “snow train’ 
excursions in a tie-up with The Fair, Chicago department store—New York Central 
might have made a similar arrangement but there just wasn’t any snow to run aq 
train to. . . . More will soon be heard of the westward expansion of Westvaco 
Chlorine Products—California Chemical Company will likely be acquired, followed 
by the construction of a new plant on the Pacific Coast. . . . Despite an 11.4 per cent 
gain in sales for last year, the cosmetic companies are looking for new fields to 
conquer—American Home Products is mentioned among those which will introduce 
a lipstick for men. . . . Houdaille-Hershey has developed a four-door locking device 
for sedans which will be offered as the “Lok-All-Handle”’—it assures that all car 
doors will be locked, even when you lose the key and hope that one was left open..., 


Washington reports suggest that the Government may balance the budget in a 
year—perhaps it’s not too early to think about how to budget the balance. 


Tiffany & Company, that ultra-conservative jewelry firm, is having a hard job 
avoiding publicity as it enters its hundredth year—it’s real news when a diamond 
firm celebrates its diamond anniversary. ... Bell Aircraft is again in the rumors 
now that the shares have been listed on the New York Curb—the company is said 
to be working on some mysterious airplane improvements for Uncle Sam. ... 
F. W. Woolworth joins the increasing number of industrial firms which are entering 
the publishing business, with its Woolworth News—this magazine, a quarterly, will 
be distributed through its stores in the East first. ... The beauty stylists have 
finally gotten around to the homely farm tractor-—Cleveland Tractor’s new “Cletrac” 
model has been fully streamlined and finished in orange and yellow trimmings 
with brown leather upholstery. . . . American Cyanamid has found it advisable to 
buy a large amount of new machinery to increase the rosin production at its Val- 
dosta, Ga., plant—the increased demand for rosin, however, is not entirely due to 
more prizefights or more violin playing as some may think... . 


The SEC investigation of management trusts seems to have proved one 
thing—an investment trust is now known by the companies it keeps. 


Outboard, Marine & Manufacturing provided one of the features at the New York 
Motor Boat Show with its new low priced “Elto” outboard engine at $34.50—almost 
as cheap as a good pair of oars and no elbow grease required... . Gillette Safety 
Razor has designed a new “Durez” gift blade package for 50 “Blue Blades”--when 
empty, the box can be used for a cigarette case or, perhaps, a useful depositary for 
old blades. . . . Sun Oil does not expect to lose Lowell Thomas because he is to 
become the editor of a new magazine, The Commentator—Mr. Thomas apparently 
wants a vehicle where he can say things that can’t be said on the air. ... A real 
bid for increased foreign trade is seen in the organization of a new export subsidiary 
by Bendix Aviation—the new affiliate will handle all “Bendix” world-wide sales of 
aviation, marine, industrial and radio equipment. . . . The Coach Trailer Manufac- 
turers Association is expected to break away from the passenger car division and 
hold its annual exhibitions this spring—it may only be a trailer business but it 
can at least lead with its shows. ... The increasing importance of American Can’s 
venture into the paper container field should not be overlooked—production for 
1937 may run above 80 million units for a 50 per cent gain over 1936.... 


Several Manhattan hotels began accepting reservations for the first year 
of the N. Y. World’s Fair—right after they bought some of the Fair bonds. 


Cunard White Star Lines enjoyed a gain of 25 per cent in trans-Atlantic travel 
last year, while cruise carryings were up 10 per cent—and prospects look good with 
a coronation right around the corner, rather than up in the air. . . . Some idea of 
the backwardness of the winter season is indicated in the lateness of American Chain 
& Cable’s “snow” campaign—warm weather has permitted the release of “Weed 
Chain” ads in only 10 out of 75 cities. . . . Bucyrus-Erie will soon place on the 
market a new bulldozer, designed for more efficient performance in removing dirt— 
Washington papers, please copy? .. . Robert Gair Company continues its expansion 
with the acquisition of the Pa Pro Company and Holyoke Fibre Box Company— 
this move will strengthen its position in the corrugated shipping container field. 
...A patent has been granted on a process which keeps sausages from wrinkling— 
now if California Packing could only apply it to prunes. ... International Agricul- 
tural and Virginia-Carolina Chemical are perking up on hopes of better stabilized 
fertilizer prices—but i: should be remembered that these companies usually do 
about 80 per cent of heir annual business in the Spring months. . . . Rexford 
Tugwell was forced té admit that he didn’t know what his duties would be as 
vice president of American Molasses—anyway, his last name would provide an 
excellent brand for that candy-pulling type of molasses. 
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News Behind 
the Ticker 


column is a compendium of reports cus 
| in the financial district. As much of th. 
content is merely gossip, nothing contained 
herein should be interpreted as representing the 
editorial opinion of THe FinancraL Wor tp. 


ECHNICIANS have been grow- 

ing more skeptical of the mar- 
ket’s immediate course. Much of the 
current bullishness on the present 
active leaders is not of the well- 
informed variety, and is chiefly based 
on specific factors in individual situa- 
tions. Professionals and floor traders 
have been having a field day. All that 
is needed to attract a buying follow- 
ing is to increase the activity in an 
issue, and the public rushes in in- 
discriminately. Too many tips have 
made good over the past few months 
to check the speculative wave. Prac- 
tically everyone who goes near a 
board room or is bothered by a cus- 
tomer’s man was correctly informed 
when to buy the oils, then the cop- 
pers, and, a few weeks ago, the 
utilities. 


SUALLY, when a stock bursts 

into trading prominence for no 
apparent reason, the tape reader will 
smugly figure that the mark-up stage 
is at hand and will carefully avoid 
that particular situation. Essentially, 
the picture has not yet changed; but 
there is an unmistakable disposition 
on the part of the smaller trader to 
check out of his slow moving stocks 
and get aboard the more active per- 
formers. It’s pretty much a game of 
buying the leaders and hope that you 
won't be the unfortunate citizen elect- 
ed to hold the bag when the rest of 
the boys decide to call it a day. 


T HE market isn’t a one-way prop- 
osition, and not all of the pools 
have shared in the favorable going. 
The story went the rounds last week 
that the specialist in one of the mo- 
tor accessory issues decided to take 
things in his own hands because 
someone had been quietly accumulat- 
ing one of his stocks and was roundly 
spanked for his audacity. Some of 
the oil issues have been disappointing 
to their sponsors, too, because of the 
flood of selling arders whenever the 
stocks managed to lift their heads. 


IPS recently have been of near 

record volume, and most of them 
have little foundation. But the trend 
has favored the bulls, who have made 
the most of the situation. And as the 
market has broadened materially, 
switching operations can more easily 


LOW PRICED STOCK 
EVERY INVESTOR SHOULD BUY 


If you are looking for larger profits, or 
for a way to recover losses, fill out the 
coupon below. It will bring you valuable 
information without cost or obligation. 


We have thoroughly analyzed several hundred stocks in order to locate an issue 
possessing greater-than-normal profit possibilities. 


We have discovered a stock which we believe to be one of the most attractive 
speculations listed on the New York Stock Exchange. In fact, this issue promises 
to be one of the leaders in the next upswing. In our opinion, it is selling much 
below its prospective value. 


WHY WE BELIEVE THIS_STOCK 
SHOULD BE BOUGHT NOW 


1. The security in question is within the reach of all in- 
vestors, selling as it does for around $12 a share. But it 
is not a “cat or dog.” The company is a well-situated 
unit in a long-established industry. 


2. The company is in an excellent position to profit from 
improving business conditions. While the business of this 
company is expected to expand extensively, earnings 
should increase at a much better rate. 


3. Both the near-term and the long-term prospects for this 
stock are preponderantly favorable. The action of the 
stock leads us to believe that a good rise is in prospect. 


This is one of the most promising issues that we have been able to uncover in a 
long time. Those who buy this stock should reap good profits. 


However, events in the Stock Market move swiftly. Short delays often prove 
costly. We believe that this issue will not long be available at its present price. 


The name of this stock will be sent to you absolutely free. We shall also send 
you an interesting little book, “MAKING MONEY IN STOCKS.” There will be 
absolutely no charge and no obligation. Just address: INVESTORS RESEARCH 
BUREAU, INC., Div. 349, CHIMES BLDG., SYRACUSE, N. Y. 


SIMPLY FILL OUT THE COUPON BELOW 


| Div. 349, Chimes Bldg., Syracuse, N. Y. 


| Send me the name of the bargain stock which should be bought now. | 
Also a copy of “MAKING MONEY IN STOCKS.” This does not 
obligate me in any way. | 


| | 
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| The acquisition of the 


Brooklyn Times-Union by 
the Brooklyn Daily Eagle 
(one of America’s great- | 
est newspapers) —the 
crection of Brook!yn Daily 
Eagle Properiies Corpora- 
tion—the recapitalization 
of the Brooklyn Daily 
Eagle—the negotiation 
of the Preferred and | 
Common siocks of both | 
|| companies—were worked i 
| out and arranged by us. | 


L. N. ROSENBAUM & SON 


| 
| Financiers&Reorganizers _ 


|) 565 FirtH AVENUE 
NEW YORK | 


NOW READY 
Three New Charts of the 


Dow-Jones Averages 
Prepared for Use of Dow Theorists 
(1) Daily Prices—high, low and close for 

1936, Industrials and Rails, with total 
volume. Ratio Scale. 
(2) All Rallies and Declines exceeding 3% 
—1921-1936. 
(3) Monthly Range Chart—1921-1936. 
(4) Blank Chart for continuing 1937 Aver- 
ages. 
Send $1.00 for All Four Charts 
ROBERT RHEA 
Author of The Dow Theory 
COLORADO SPRINGS, COLORADO 


The New 
PRICE RANGER 


MAKE YOUR OWN CHARTS 
Use these specially designed chart blanks. 
They are particularly adaptable for the sim- 
plified plotting of daily stock market prices 
and volume. 


Each sheet 834 by 11 inches, sufficient 
for a six-months’ arithmetic record. 
Price: $1.00 for 25 sheets 
Send money order or check to 


EDWARD WILLMS, 130 Cedar St., N. ¥.C 


THE RICHARD D. WYCKOFF 


COURSE OF 
STOCK MARKET INSTRUCTION 


Details on Request 


WYCKOFF ASSOCIATES, INC. 


One Wall Street New York, N. Y 


Since 1824 


“A LITTLE DOES A LOT” 


Send for Recipe Book and Mixing Guide 


Angostura-Wuppermann Corp., Norwalk, Conn. 


be accomplished. It is granted that 
business fundamentals (if we can dis- 
regard the unsettled labor situation) 
are quite satisfactory. But a market 
seldom reverses its path after the bad 
news is out. More frequently tech- 
nical set-backs arise from conditions 
within the market itself, and not al- 
ways does there have to be an over- 
extended margin position. Some 
brokers believe that the foreign situ- 
ation will furnish the clue to the next 
movement. Strangely enough these 
same brokers believe that a truce in 
the diplomatic hostilities would have 
more of a bearish effect, temporarily, 
than would develop were there to be 
any more serious alarums. The point 
is made that a substantial part of the 
upward rush of commodity prices is 
speculative anticipation of further 
war troubles ahead. The normal law 
of supply and demand has been 
thrown out of the window for the 
time being and it will take awhile be- 
fore consumption increases sufficient- 
ly to warrant current prices for many 
basic commodities. Without this fun- 
damental support, the price structure 
is vulnerable to speculative impulses. 
A truce would be definitely bearish 


on all international commodities, it js 
felt, and copper appears to occupy the 
least favorable position. 


T is believed in some quarters that 
the speculative excesses in per. 
haps a handful of stocks can be cor. 
rected without a major readjustment 
in the market as a whole—if difficyl. 
ties abroad are brought to a quie 
solution. A number of stocks has 
moved independently of the market 
in the past few weeks because of in. 
digestion problems, without causing 
a general unsettlement. There is only 
a negligible short interest to cushion 
any reaction, but it is reported that 
the buying of the utilities, rails and 
steels still comes from investment 
sources which should be familiar with 
underlying conditions. The market 
is viewed by several of the profes. 
sionals as a day-to-day affair, and 
they have been closing positions each 
day. There isn’t a great deal of pres- 
sure to convert equities into cash, 
just the normal carefulness after the 
market has pushed forward for a 
while and the tag-enders get the head- 
lines. These are signs that caution 
should be the order of the day. 


NEWS AND OPINIONS ON LISTED STOCKS 


Concluded from page 13 


5.3%). Although the company failed 
to cover dividends paid in the fiscal 
year ended October 31, reported 
earnings of $1.61 per share were 
nearly double those of the preceding 
period when only 88 cents was shown. 
Processing taxes restored amounted 
to $3.2 million and were added di- 
rectly to surplus; they were not in- 
cluded in last year’s profits. Bank 
loans of $3 million were outstanding 
at the end of October, incurred in 
part to finance a $2.1 million increase 
in inventories. Net working capital 
of $11.1 million represented a rise of 
$3.3 million. (Factograph No. 236. 
Also FW, Jan. 15, ’36.) 


National Steel A+ 


Continues to offer long term at- 
traction, around 70, principally for 
income (indicated yield, 4.5%). Re- 
cent laggard action of National Steel 
as compared with the advances in 
Bethlehem and U. S. Steel may be 
attributed to the fact that the lat- 
ter with much of their output in 
the “heavy” classifications, are re- 
garded as having greater potentiali- 
ties. National Steel specializes in the 


lighter flat rolled sheet steels and 


thus may be approaching the top of 
its earnings capacity. Future gains 
might have to come from operating 
economies or higher prices, but these 
avenues for improvement have been 
closed at least temporarily by increas- 
ing wages. For the time being, there- 
fore, the shares are primarily attrac- 
tive from standpoint of income rather 
than for profit. (Factograph No. 83. 
Also FW, Nov. 11, ’36.) 


Raymond Concrete Pile C+ 


For those who are in a position to 
disregard wide price fluctuations, the 
common shares offer speculative pos- 
sibilities at their recent price of about 
29 (yield, 3.4%). Operations of this 
company are fundamentally dependent 
upon heavy industry. Therefore, the 
uptrend in steel, building construction 
and other heavy industrial lines has 
resulted in orders on hand and earn- 
ings during the past year showing a 
material increase. Although the state- 
ment for the year 1936 is not yet avail- 
able, estimates place earnings on the 
common well above $1.00 a share, 
against a loss of $2.09 a share on the 
184,893 outstanding shares. While 
company has numerous individual 
orders of considerable size on its 
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books, no one of them accounts for 
an unduly large percentage of the 
total volume. Outlook for the coming 
ear is favorable, especially in view 
of the fact that private building con- 


‘struction orders at a constantly in- 


creased rate are taking up the slack 
of declining government contracts. 


Utilities Power & Light R 

Representation in the preferred and 
common stocks not advised. Despite 
general improvement in business con- 
ditions and the recent sale of some 
British properties, this company has 
asked permission to reorganize under 
Section 77B of the amended Bank- 
ruptcy Act. Due to the heavy funded 
debt charges the class A, B and com- 
mon shares have no equity in recent 
earnings. Further, latest reported 


figures show no’ equity in the com- 


pany’s properties for these issues. As 
a result of this condition, existing 
commitments should be replaced with 
other equities offering more definite 
possibilities. 


Wesson Oil B+ 

Improving outlook justifies reten- 
tion of the common, around 50 
(yield, 5%). Earnings in the quar- 
ter ended November 30 rose to $1.75 
per share—the best for that period 
in several years and comparing with 
$1.05 in the like period of 1935. A 
better price structure and improving 
demand for basic lines have enhanced 
the immediate outlook and further 
gains are in prospect which should 
warrant a more liberal dividend pol- 
icy. (Factograph No. 112. Also FW, 
Nov. 4, ’36.) 


Wilson 

Preferred, around 82, offers a rea- 
sonably well-protected income (yield, 
7.3% ) ; common, at is not with- 


Corporate Earnings Reports 


EARNED PER SHARE 12 — to Dec. 31 


ON COMMON STOCK 1935 

12 Months to Nov. 30 
American Beverage .............. 0.17 0.22 
American Gas & Electric......... 2.23 1.85 
American Light & Traction....... 1.70 1,24 
Continental Gas & Electric...... p25.08 p14.91 
Endicott Johnson ..............-. 3.97 4.21 
Spencer Chain Stores............. 1.24 0.92 
Storkline Furniture ............. 0.87 0.22 
United Light & Power........... 0.36 


p3.09 
Jan. | to Dec. 7 


1.6 

12 Months to Oct. 31 

Decker (Alfred) Cohn............ 1.50 0.54 
nil 


Lakey Foundry & Machine........ 0.04 nil 
2.00. 0.92 

Northern States Power (Del.)..... b0.30 b0.10 
3.99 


Diamond T Motor Car....... ere 


1.06 1.08 

10 Months to Oct. 31 
1.79 
1.73 

5 Months to Oct. 31 
General Theatres Equipment...... oes 
12 Months to Sept. 30 
nil nil 


Standard Steel Spring............ 


*On combined common and Class B shares. b—On 
Class B stock. p—preferred stock. 


0.35 nil 
9 Months to Sept. 30 
1.85 


INVESTMENT PROGRAM 


for January Funds 


R those who have incoming funds to invest over the next two 

or three weeks, our staff has prepared a diversified selection to 

fill a variety of investment needs. This program, carefully prepared 
by the dependable Unitep Opinion method, includes: 


15 Stocks for Appreciation 


. .. all top-grade dividend payers, in promising 
industries, with yields as high as 9%. 


12 Preferred Issues 


- » » 6 convertibles for income and profit. 
6 selected for safety and liberal yield. 


16 Investment Bonds 


+. . attractively priced issues. . . 10 selling 
below par. . . yielding as high as 6%. 


This list is contained in the current Unitep Opinion Bulletin, pre- 
senting an investment program for the New Year. It will be sent, 
without obligation, with latest Stock Market forecast, as an intro- 
duction to the tested UNitep Opinion method of business and 
financial forecasting. 


Send for Bulletin F.W.-80, FREE! 


UNITED BUSINESS SERVICE 


210 Newbury St. Boston, Mass. 


TheWorld 


Almanac 


HANDY FINANCIAL FACTS ON... 


Stock and Bond Prices Foreign Exchange Rates 

Banking Taxes 

Nationa) Wealth of the U. S. 

Banking and Business Failures 

Life Insurance 

Business Laws 

Industrial Production of Water- 
power, Factories and Mines 

Foreign Trade. Imports and 
Exports 


International Balance of 
Payments 

R. F. C. Operations 

Anti-trust Acts 

Administration of Estates 

Railroads, Public Utilities 
and Shipping 

Imports and Exports of 
Gold and Silver 


— A = 
Book of Facts 
Wholesale and Retail Trade 


in the 
Heavy paper cover 


1937 WORLD ALMANAC 60c 


Leaders in all walks of life. 70c West of Pitts- 
long users of America’s Great- burgh and — 
est Reference Book call it (10c extra by mail). 


“Amazing.” “Indispensable,” NOW 


Now on sale at newsstands and 
bookstores in two smart bind- 
ings. The heavy paper cover 
(as illustrated) 60c—70c west 
of Pittsburgh and Buffalo— 


and the Durable Cloth and 
board binding $1.00 (Each 
book 10c extra by mail.) Or 
you may order DIRECT ONLY 
the De Luxe Leather edition 
(black sealgrain with your 
name in gold on front cover) 
$2.00 POSTPAID. 


FOR QUICK, ACCURATE FINANCIAL FACTS CONSULT 
AMERICA’S GREATEST REFERENCE BOOK 


“Greatest Book of its kind.” 
A space saver on crowded 
desks and bookshelves. the 
Book of A Million Facts is a 
“MUST” for busy business 
men. Order TODAY—IMME- 
DIATELY—as we can’t guar- 
antee you a copy unless you 
order early. 


ON 
SALE 


Published by the 
New York 
World-Telegram 
A Scripps-Howard 
Newspaper 
125 Barclay Street 
New York City. 


WANTED! 


West Street, New York, N. Y. 


A responsible subscription representative in every city 
over 10,000, where we have no active salesman at 
present. Man with brokerage or banking contacts preferred. With improv- 
ing business and further increases in stock prices impending FINANCIAL 
WORLD is easier to sell to: people who recognize the value of unbiased 
investment information. Liberal commissions and bonus. Full particulars 
free on request. Address: Promotion Manager, The Financial World, 21 
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THE BEVERLY 
HOTEL 


Offers Outstanding 
Values 


@ Business men prefer the 
Beverly because it yields them 
many extras in hotel value, plus 
regular dividends in hospitality, 
luxury with economy and every 
service for pleasurable living. 

The Beverly is one of New 
York's truly fine hotels, admir- 
ably located opposite the Wal- 


dorf Astoria. 


Here you may enjoy the added 
convenience of a serving pantry 
and electric refrigeration at no 
extra cost. 


Excellent Restaurant and 
Duplex Cocktail Lounge 


Music during 
Cocktail and Dinner Hour 


Single $4 — Double $6 
Suites from $8 


Special monthly and yearly rates 


WM. A. BUESCHER, Manager 


125 EAST 50th ST. | 


out attraction for speculative funds 
(yield, 5.2%). Including restoration 
of inventory reserve of $750,000, net 
income in the fiscal year which ended 
October 31 amounted to $1.06 per 
common share as compared with 
$1.08 in the earlier year. More nor- 
mal supplies of meat should eventu- 
ally bring about improved profit mar- 
gins; meantime company’s financial 
and trade positions are satisfactory. 
Inventories rose $5.7 million to $28.9 
million in the recent fiscal year, and 
notes payable were around $2 mil- 
lion higher. (Factograph No. 242. 
Also FW, July 1, ’36.) 


Zenith Radio C+ 

Not outstandingly attractive, around 
35, but moderate holdings need not 
he disturbed (yield, 14%). The re- 
sumption of dividends on the com- 
mon stock last week following a lapse 
of payments for seven years was not 
unexpected (FW, Nov. 4, ’36). Pay- 
ments were resumed with a 50-cent 
distribution, which was not desig- 
nated as a quarterly rate although 
current earnings could justify $2 an- 
nually. The current fiscal year closes 
on April 30. (Factograph No. 48.) 


NEW PROCESS STOCKS 


What About Copper? 


— MIAMI COPPER 
4% CALUMET & HECLA 


which would you buy 


The real situation 
for investors is none too obvious. 
What WOULD you do? One of these 
stocks has an “Index of Gain Power” 
registered at .0082D, the other .0161D. 
Some day one will far outstrip the other 
because of this difference . . . and for 
no other reason. Canny investors will 
get our comparison now, with the in- 
terpretation of the “Index” for these 
issues and its revealing incisiveness. 
FREE to readers of this advertisement. 
Write to Dept. 192A Today. 


TILLMAN SURVEY 


EXCUSE IT, PLEASE 


The item on Central States Electric 
(Iowa), appearing in the December 
23, 1936, issue of THE FINANCIAL 
indicated that the stock was 
traded on the New York Curb Ex- 
change. The market for the shares, 
however, is Over-the-Counter. 


Continued from page 11 


food value but is also utilized in many 
industrial processes including the 
manufacture of paints. Glidden has 
acquired U. S. rights under German 
patents for the extraction of soy bean 
oil and lecithin, the latter being a de- 
rivative of the soy bean. 
Automobiles and refrigerators 
tain their fast color quality solely 
from the soy bean oil compound. 
Many of the large railroads have 
made soy bean oil a requirement as 
one of the ingredient oils to be used 
in maintenance paints. Soy bean 
cakes are an important element in the 
plastic industry. Other industries in 
which the soy bean today holds an 
important position are radio, textile, 
lubricating, medicines, baking, leath- 
er, paper, rubber, furniture, printing 
ink, fertilizer, novelties, water paints, 
diabetic foods, synthetic materials, 
candy and milling. At a recent price 
of around 46, Glidden yields nearly 
4% per cent from its $2 dividend, a 
rate which is materially below the 
level of current earnings. (Facto- 


graph No. 230.) 


Luptum STEEL: This company is 
rapidly expanding its stainless steel 
output, demand for which is growing 


Start the 
New Year Right 


Keep Your Personal Records as com. 
plete as Your Business Records. Use 
“Mi-Reference,” tested and improved 
through 12 years’ use. 


2, 


“MI- REFERENCE” 


(Personal Record Book) 


Ring Binder—200 pa 


For every man who is thinking of the future 
of his family and who wishes to leave a 
comprehensive record of his estate in simple, 
understandable form, we recommend “MI. 
REFERENCE,” with ruled forms for keeping 
records of all your assets, stock market trans- 
actions, dates, prices, earnings, dividends, 
profits or losses, price range, Income, Income 
Deductions, etc. Regular edition, only $4.50, 
postpaid. Two copies $8.50. 


(De Luxe Leather Edition— 
400 pp.—$8.50) 
ANY NAME STAMPED IN GOLD on 
“MI-REFERENCE” for 50 cents extra. 


Readers’ Book Service 


GUENTHER PUBLISHING CORP. 
21 WEST ST. NEW YORK, N. Y. 


Financing 
Mergers 
Rehabilitations 


Inquiries solicited from 
responsible sources 


H. D. WILLIAMS 
120 Broadway New York City 


“CENTURY-OF-BUSINESS- 
PROGRESS CHART” 
48-inch CHART IN BOOKLET $1.00; °3 for $2.00 


Pocket size booklet (5x7% in.) containing 48-inch 
folded chart of business activity and commodity prices 
for 100 years, also movements of stock and bond 
prices for past 75 years. Chart also forecasts definite 
indications for 1937. Address: Book Dept., THE 


FINANCIAL WORLD, 21 West St., New York, N. Y. 


DIVIDEND 


CONTINENTALCANCOMPANY Inc. 


A regular quarterly dividend 
ef seventy-five cents (75¢) per 
share on the common stock of 
this Company has been declared 
payable February 15, 1937, te 
stockholders of record at the 

close of business January 25, 1937. Books 
will not close. 
J. B. JEFFRESS, JR., Treasurer. 
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at a greater than average rate. The 
company recently acquired the Elec- 
tric Alloy Corporation, Buffalo, where 
ithas been turning out silcrome stain- 
jess steel castings resistant to heat 
and corrosion. It is now starting 
roduction of a stainless steel under 
an electric alloy method with a fur- 
nace reported to be the only one of 
its kind in the world. The new steel 
is said to be of better quality and of 
lower cost than other competitive 
products. Another new product now 
being prepared for market is a very 
thin stainless steel—as thin as a piece 
of writing paper. It is expected that 
this product, mounted on paper 
board, will be used for sound and 
heat insulation by the building con- 
struction industry. It will probably 
compete with copper and aluminum 
foil, though as yet no prices for the 
new product have been announced. 
The new products place Ludlum in 
an improved position to benefit from 
further revival in new building con- 
struction. Although the shares rep- 
resent participation in a_ specialty 
steel situation, their position appears 
to be more attractive than that of the 
general run of this type of omy. 
(Factograph No. 437.) 


NASH-KELVINATOR: In addition 
to its electrical refrigerators this unit 
more recently added oil burners to 
its line of products, and after several 
years of experimentation has _ re- 
leased for general distribution on a 
broad scale air-conditioning appara- 
tus. The air-conditioning apparatus 
is sold in conjunction with heating 
equipment, and the new products are 
now being offered within the reach 
of the owners of moderate-cost homes. 
In the winter Kelvinator’s burner- 
boiler unit provides steam to a heat- 
ing coil in the year-’round air-con- 
ditioner, while in the summer the 
“comfort damper” uses the outside 
night air to provide an economical 
cooling system. 

The recent Nash-Kelvinator mer- 
ger should strengthen both companies. 
Kelvinator has a highly capable man- 
agement and proven earning power. 
On the other hand Nash has unusual 
financial strength and a dealer organ- 
ization that should materially aug- 
ment Kelvinator’s sales outlets. With 
expenses incidental to the develop- 
ment of Kelvinator’s new products 
now largely out of the way, these 
added lines should shortly find more 
adequate reflection in the company’s 
earnings statements, and shares of 
the new companies appear suitable for 
addition to well diversified invest- 
ment lists. (Factographs: Nash, No. 
156; Kelvinator, No. 102.) 


Stock Price 
Trends? 

Right 
Selection ? 


Proper Timing 
of Purchases 
and Sales? 


BUSINESS 
FINANCIAL 


ECONOMICS 


If These Books and Charts 
Help You to Solve Your Investment 
Problems You Can Forget the Cost 


416 “REVISED STOCK FACTOGRAPHS" (1936 Supplements) reprinted from 
FINANCIAL WORLD issues March 4th to January 13, 1937. Each Factograph is a 
boiled-down analysis of a listed stock, showing Financial Set-up, Charted History, 
Business or Products, Management, Financial Position, Outlook, Comment, 5-year 
record of Earnings, Dividends and Price Range. Invaluable for reference... .$1.65 
(735 Original Stock Factographs and above 416 Revised S. F.—Both $3.25.) 


“AMERICAN STOCK GUIDE & BOND HANDBOOK" (January issue ready now— 
pocket size 50c.) New Statistics on 1768 securities, grouped by industries. Also ticker 
symbols or abbreviations. Monthly. Only $5.00 for a whole year. 


“INVESTMENT FOR APPRECIATION” (353 pages—$5.00) by L. L. B. Angas, 
author of "Coming American Boom." An outline of definite investment policies 
to follow in every stage of the business cycle. “The best book | have ever read," 
writes a California buyer. 


“STOCK MOVEMENTS AND SPECULATION” (211 pages—$2.50) by Frederic 
Drew Bond, author of "Success in Security Operations.’ Aim: to give the market 
student and the speculator a scientific knowledge of the factors that alternately 
enhance and depress stock prices. “Best book yet written on stock speculation,” 
said N. Y. Times Annalist. 


3-TREND SECURITY CHARTS OF WEEKLY CHARTS OF 50 ACTIVE 


201 LEADING STOCKS STOCKS 


($3.00)—18 months’ survey of 201 leading stocks. In the opinion of the makers of these charts 
Visualize weekly price range and weekly sales of trading should not be attempted solely on infer- 
201 stocks. Determines if a stock is moving with, ences drawn from DAILY charts covering only four 
ahead of, or behind market. An opportunity to to six months. They are convinced that study is 
etudy price trends and resistance points during a also required of the formations, trend lines and 
major market development. Full instructions and resistances that appear in the longer term charts. 
comment. January issue $3. 00. Next 3 issues $8.00. For this purpose we offer a loose-leaf portfolio 
of WEEKLY CHARTS (each 8%x1ll inches) cov- 
OCKS in the DAILY CHARTS. but plotting weekly high. 

n the DA ut plotting weekly 
DAILY CHARTS OF 50 ACTIVE sT low, and volume for over 2 years from July Ist, 
In Loose Leaf Binder (8x11 in.)........- $5.00 1934, to January 11th, 1937, for $5.00 postpaid. 

(Weekly Charts of 100 active stocks for only $8.50.) 

While DAILY charts of the active stocks are You can keep charts up-to-date in blank spaces 
conside y many as indispensable for gu 
nc., ve prepared a loose-leaf portfolio con 
ing 50 soparate charts (each 8%x11 inches) cover- oy Sw WEEKLY Charts of 100 ‘setive stocks 
ing 50 of the on >. 
Stock Exchange. ach chart shows . 
low and closing, also DAILY volume from Oct. MONTHLY CHARTS 
lst, 1936, to January 13th, 1937. (Daily charts Portfolio of 50 charts (each 8%xll inches) plot- 
of 100 active stocks for only $8.50.) You can ting monthly high and low of 50 active stocks the 
easily keep these charts up-to-date by adding $1.75 past twelve years for $5.00. MONTHLY CHARTS 
for 50 ruled charting sheets; or $3.00 for 100 sheets. of 100 active stocks for 12 years for $8.50. 


BOOKS SENT THE SAME DAY REMITTANCE REACHES US 
BOOK DEPARTMENT 


INANCIAL WORLD 


21 WEST STREET NEW YORK, N. Y. 
WB PAY THE PARCEL POST IF PAYMENT IS SENT WITH ORDER 
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No. 398 North American Aviation, Inc. 


No. 407 United Aircraft Corporation 


oforings and Price Range (NAY) 


Data revised to January 13, 1937 


PRICE RANGE 
10 

Incorporated: 1928, Delaware. Office: 1775 5 

Broadway, New York City. Annual meeting: 0 


Fourth Wednesday in March. EARNED PER SHARE . 
Capitalization: Funded debt...........None 0 


DEFICIT PER SHARE $1 
1929 ‘31 ‘32 ‘33 ‘34 ‘35 1936 


Common stock ($1 par)........3,435,033 shs 


Business: Company holds three contracts to carry air mail 
over the following routes: New York (Newark airport) to 
Miami; New York (Newark) to New Orleans, and Chicago to 
Jacksonville. The manufacturing division of the company is 
engaged solely in the development and production of military 
aircraft. General Motors owns 30 per cent of the common stock. 

Management: Has had long experience. 

Financial Position: Strong. Net working capital at end of 
1935, $3.3 million; cash, $328,244; marketable securities, $2.1 
million. Working capital ratio: 7.6-to-1. Book value of com- 
mon, $1.65 per share. 

Dividend Record: No cash dividends have been paid since 
organization in 1928. In May, 1933, one voting trust certificate 
of Sperry Corporation was distributed to stockholders on 
share for share basis and in February, 1935, a liquidating divi- 
dend of Transcontinental & Western Air, common was paid. 

Outlook: Aviation industry still is in the development stage 
and while the prospects favor further expansion of traffic 
volume and increased activities in the manufacturing division, 
the achievement of satisfactory earnings will depend upon the 
ability of the better entrenched units to maintain their com- 
petitive status. 

Comment: The stock is not seasoned and the establishment 
of dividends is not a likely near-term prospect. 

EARNINGS AND PRICE RANGE OF COMMON: 


Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Year’s Total Price Range 
$0.28 D$0.07 D$0.08 D$0.44 D0.31 8%— 2% 
D0.01 D0.01 D0.01 0.02 D0.01 7%— 2 
0.01 0.02 0.02 14%— 6% 


*Interim earnings not available prior to 1934. 


No. 406 Plymouth Oil Company 
Earnings and Price Range (PYO) 
40 | RANGE 
Data revised to January 13, 1937 “4 — 
Incorporated: 1923, Delaware. Office: 223 10 
Fourth Avenue, Pittsburgh, Pa. Annual 0} 
meeting: Third Tuesday in May. I $3 
{ EARNED PER SHARE $2 
Capitalization: Funded debt...........None | : $1 
Common stock ($5 par)........1,050,000 shs 0 
1929 °30 ‘31 ‘32 ‘33 ‘34 ‘35 1936 


Business: Company is primarily interested in crude oil pro- 
duction, with direct ownership of minor properties in Texas 
and indirect ownership of the major portion of the Big Lake 
oil field in Texas, where deep drilling has yielded exceptionally 
high grade crude reserves. 

Management: Includes men of long experience. 

Financial Position. Weak. Net working capital as of June 
30, 1936, $10,491; cash, $620,529. Working capital ratio: 1.0-to-1. 
Book value of common, $9.25 per share. 

Dividend Record: Payments have been made at varying 
rates in each year since 1925. No regular rate at present. 

Outlook: Some initial success has been attained in the de- 
velopment of new pools and, granted further increases in 
production, the earnings trend may shape up more favorably. 

Comment: Although the company’s competitive status has 
improved through the acquisition and development of newer 
properties, the stock is among the regarded as speculative. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
a 


Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
$0.44 $0.46 $0.41 $0.37 $1.68 $1.00 6 
0.01 10.07 0.20 D0.09 0.05 0.25 17%— 6 
cesses 0.18 0.15 0.10 0.64 *0.75 16%— 7 

5 0. 14 13 —6 


0.25 
0.90 27%—11 


Data revised to January 13, 1937 so amings and Price Range (UAR) 


Incorporated: 1934, Delaware. Company’s 160 
properties formerly were units of United 120 


Aircraft & Transport Corp., which was in- 80 — 
corporated in 1928 and dissolved in 1934, 40 
when assets were distributed to this com- 0 =O 


pany, Boeing Airplane Co. and United Air 
Lines Transport Corp. Office: East Hart- 
ford, Conn. Annual meeting: First Friday 


EARNED PER SHARE $4 


next succeeding March 5. ° 
Capitalization: Funded debt........... None 1929 °30 ‘31 ‘32 ‘33 ‘34 35 1936 
Common stock ($5 par).......2,505,467 shs 


Business: Company, through its subsidiaries, manufactures 
military and naval airplanes, commercial seaplanes, engines 
and propellers and is one of the leading factors in the in- 
dustry. The Pratt & Whitney Aircraft Co., constituting the 
nucleus of the enterprise, is normally the company’s largest 
income producer. 

Management: Able and experienced. 

Financial Position: Strong. Net working capital at end of 
1935, $7.2 million; cash and marketable securities, $2.3 million; 
inventories, $6.5 million. Working capital ratio: 3.3-to-1. 
Book value of capital stock, $7.22 per share. 

Dividend Record: Stock has never paid a dividend. 

Outlook: Army and Navy orders normally constitute a 
large percentage of total business; profits on government 
orders are limited by statute. Prospects for increasing busi- 
ness in both military and commercial planes and equipment 
are favorable. 

Comment: Stock is decidedly speculative, but is one of the 
most strongly situated equities in aircraft manufacturing. 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 


4 mos. Dec. 31 12 mos. Dec. 31 Price Range 
*0.04 $0.21 30%— 9 


*3 mos. ended Mar. 31. 


No. 296 Worthington Pump & Machinery Corp. 
Data revised to January 13, 1937 Earnings and Price Range (WPU) 
Incorporated: 1936, Delaware, to succeed 200 
company of the same name incorporated in 160 Price Range 
1916 in Virginia as successor through re- 120 
organization of International Steam Pump 80 
Company. Office: Harrison, N. J. Annual 40 oO 
meeting: Fourth Tuesday in March. Num- t) 


ber of stockholders: A _ preferred, 1,108; . $12 
apitalization: Fun ebt..........None 
Class A (7% Deficit Per Share 
cum. 


$24 
1928 ‘299 30 °31 32 ‘33 ‘34 1935 


um. $ ern 55,928 shs 
tPreferred stock, Class B (6% 

Common stock ($100 par)........ 129,921 shs 


*Virginia company; subject to change under recapitalization plan now pending. 
+Callable at $115 per share. {Callable at $105 per share; both issues of preferred 
rank equally except as to dividend rates. 


Business: A leading manufacturer of a wide range of capital 
goods, including pumps, compressors, condensers, Diesel, oil 
and gas engines, turbines and various kinds of pneumatic 
tools. Principal customers include the public utility, oil and 
pipe line, construction, shipbuilding, railroad, extractive and 
roadbuilding industries. Has recently entered the air con- 
ditioning field. Distribution is worldwide. 

Management: Capable and experienced. 

Financial Position: Adequate. Net working capital June 
30, 1936, $7.3 million; cash, $547,539. Working capital ratio: 
3.2-to-1. Book value of common, $16.50 per share. 

Dividend Record: Irregular. No payments made on pre- 
ferred stocks since 1932 or on common stock since 1922. Pre- 
ferred arrears June 30, 1936, $31.50 per share on Class A and 
$27 per share on Class B. 

Outlook: Prospect of increasing demand, particularly from 
the utility, construction and rail equipment industries, gives 
promise of further earnings recovery. Recapitalization plan 
is now under consideration. 

Comment: All classes of stock are obviously speculative. 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Half-year period ended: June 30 Dec. 31 Year’s Total Price Range 
D$12.63 D$8.48 D$21.11 24 —5 
D8.99 D8.31 D17.30 39%— 8 
D7.76 D8.06 D15.82 31%—18 
D5.59 02.44 D8.03 25%—11 
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1936 ...... 0.34 0.44 0.43 
*In addition, paid 4% in stock. 
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No. 760 American Cyanamid Company No. 762 Carrier Corporation 
Earnings and Price Range (ACY) Earnings and Price Range (CRR) 
Data revised to January 13, 1937 NEW YORK CURB EXCHANGE NEW YORK CURBEXCHANGE. 
incorporated : 1907, Maine, | Office: 80 Rocke- 30 Data revised to January 13, 1937 30 
PRICE RANGE 
ory Monday ta “April 20 Incorporated: 1930, Delaware. Office: 850 20 TT 
Maine. Number of stockholders, 15,400 Newer, J. Annest 
— A common stock ($1 65.948 & a $2 Capitalization: Funded debt.......... *None $1 
shs 
chess B common’ stock Common stock (no par)........ 386,000 shs 
2,454,425 shs 1929 '30 ‘31 ‘32 ‘33 34 '35 1936 *Notes payable of $750,000 (one-third of 1929 ‘30 ‘31 ‘32 ‘33 ‘34 ‘35 1936 


*Class A common has sole voting power; 
Class B equal in all other respects. 


Business:. Company produces over 150 chemicals for mining, 
industrial and agricultural uses. Basic product is crude cal- 
cium cyanamid, made at the main plant at Niagara Falls, 
Canada, by the fixation of atmospheric nitrogen. Since 1929 
company’s output has been greatly diversified, now including 
dyestuffs, biological chemicals, explosives, gypsum structural 
products, plastics and chemicals, etc. 

Management: Capable and progressive. 

Financial Position: Strong. Working capital at end of 
1935, $21.1 million; cash, $9.6 million. Working capital ratio: 
4.5-to-1. Book value of combined Class A and B stocks, $15.71 
a share. 

Dividend Record: Substantial payments 1923 to 1930 in- 
clusive on both classes of common, then omitted for three 
years. Present 15-cent quarterly rate established December 
31, 1935. Pays occasional extras. 

Outlook: Further improvement in sales and earnings likely 
to parallel general business activity. Dyestuffs, pharmaceu- 
ticals, and mining chemicals now among most important 
sources of income, with fertilizer division contributing only 
about 10% of sales. 

Comment: Although speculative, both classes of stock 
usually sell on a comparatively high price-earnings ratio, a 
characteristic of most chemical issues. 


EARNINGS, DIVIDENDS AND PRICE RANGE OF CLASS A AND B STOCK: 
P 


March June Sept. Dec. Year’s Class A Class B 
Qu. ended: 31 30 30 31 Total Divs. High Low High Low 
* * $0.9 None 6 —4 84— 1% 
« ba 0.14 None 16%— 4% %— 3 
$0.19 $0.23 $0.2 $0.37 0.99 $0.25 21 —18 22%4—14 
eee 0.25 0.34 0.41 0.61 1.61 0.55 28 —20 30 —15 
0.29 0.38 0.43 1.00 38%—31% 40%—29% 
*Not reported; earnings on combined Class A and B stocks. 
No. 761 Bell Telephone Company of Canada 
somamnings and Price Range (BTC) 
Data revised to January 13, 1937 160 = 
Incorporated: 1880, Canada. Office: 1050 [120 
Beaver Hall Hill, Montreal, Quebec. An- 80 |—price RANGE 
nual meeting: Last Thursday in February. . NEW YORK CURB EXCHANGE 


Capitalization: Funded debt..... $67,500,000 
Capital stock ($100 par)........ 779,380 


$12 
EARNED PER SHARE 


Business: Company owns and operates the principal tele- 
phone system in the Provinces of Quebec and Ontario, serving 
a population of 6,700,000, including the Cities of Montreal and 
Toronto. Is a unit of the Trans-Canada Telephone System. 

Management: Capable and progressive; American Tel. & Tel. 
owns about 24% of company’s stock. 

Financial Position: Good for this type of enterprise. Net 
working capital at end of 1935, $2.3 million; cash, $849,000. 
Working capital ratio: 1.5-to-1. Book value of capital stock, 
$111.02 per share. 

Dividend Record: From 1891 to 1931 paid $8 annually; 
gradually reduced in 1932 and 1933, to present $6 basis. 

Outlook: Moderate expansion of earnings appears probable 
with continuance of cyclical business improvement in the 
Dominion; from a longer term viewpoint, .possibilities for 
future development of the country’s resources suggest sub- 
stantial expansion of demand for telephone service. 

Comment: Stock is a high grade income-producing equity. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended Dec. 31: 1932 1933 1934 1935 1936 

Earned per share........ $6.16 $5.62 $6.20 $5.74 hae 

7.50 6.25 6.00 6.00 $6.00 
Price Range: 

75 80 110 118 142 


which is due in the years 1937, 1938 and 


1929) and $20,000 mortgages due April 22, 1937, are outstanding. {Giving effect to 
full exchange of 7 per cent preferred stock for common. 


Business: An important factor in the manufacture and in- 
stallation of air conditioning, refrigerating and ventilating 
systems. Equipment is designed for use in office and indus- 
trial buildings as well as homes and smaller structures. Under 
a marketing arrangement with Safety Car Heating & Lighting, 
company installs air-conditioning apparatus in railway cars. 

Management: Among pioneers in air conditioning. 

Financial Position: Adequate. Net working capital De- 
cember 31, 1935, $2.2 million; cash, $456,000. Working capital 
ratio: 3.4-to-1. Book value of stock, $4.68 per share. 

Dividend Record: No payments ever made on common. 
Preferred dividends omitted after January 1, 1932; arrears 
eliminated in 1936 when each preferred share was exchanged 
for five shares of common. 

Outlook: Simplification of capital structure has diluted 
common equity but has removed a bar to common dividends. 
Competition in field of air conditioning is keen, but company’s 
trade status is favorable and wider industrial application of 
the products can be expected. 

Comment: Stock is not well seasoned, but enjoys fair 
marketability and appears to be improving in stature. 

EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Years ended Dec. 31: 1931 1932 1933 1934 1935 1936 
*Earned per share...... D$1.36 D$1.52 D$1.74 D$0.22 D$0.87 +$1.20 
Rrice Range: 

*Adjusted for present capitalization. {First eleven months. {From July 1, 1933. 
No. 763 Driver-Harris Company 


Data revised to January 13, 1937 


spornings and Price Range (DRH) 


Incorporated: 1899, New Jersey, as Driver- 100 NEW YORK CURB EXCHANGE 
Harris Wire Company. Present title 75 PRICE RANGE 

adopted 1917. Office: Harrison, N. J. An- 50 

nual meeting: First Monday in March. 25 ale-wete-57 am 
Number of stockholders: Preferred, 410; 

common, 540 EARNED PER SHARE $10 
Capitalization: Funded debt...... $703,500 $5 
Common stock ($10 par).......... 89,170 shs 1929 ‘30 ‘31 ‘32 ‘33 ‘34 ‘35 1936 


*Callable at $110 per share. 


Business: Manufactures special alloys, heater cord, and 
nickel and enameled wire. Nickel-chromium alloy “Nichrome” 
is used as heat resistant in toasters, percolators, etc., and in 
cast and sheet form by automobile, locomotive, airplane and 
other machinery manufacturers. Is licensee for Krupp-Nirosta 
stainless steel patents. Four of six plants are in Europe. 

Management: Has been long associated with company. 

Financial Position: Satisfactory. Net working capital March 
31, 1936, $1.3 million; cash and certificates of deposit, $304,425. 
Working capital ratio: 3.7-to-1. Book value of common stock, 
$19.99 per share. 

Dividend Record: Payments made on preferred since 1909; 
on common, dividends paid 1909 to 1920 and resumed in 1934. 
No present regular rate. 

Outlook: Company operates in a rather competitive field, but 
diversity of products and able management have resulted in a 
rather satisfactory past operating record. Reattainment of 
substantial earning power of late 1920’s depends upon con- 
ditions in the heavier industries. 

Comment: Small floating supply of stock has restricted 
marketability of stock, and the issue is regarded as speculative. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended Dec. 31: 193 1932 1933 1934 1935 1936 

Earned per share.. D$3.09 D$5.07 $0.67 $0.74 1.95 ae 

Dividends paid ... None None None 0.50 0.50 $1.50 
Price Range: 

41% 11% 26% 23 38 39 

5% 1% 3% 9% 13 25 


NEXT 


WEEK 


423—Pittsburgh Screw & Bolt 
416—Sparks-Withington 


*766—Gulf Oil 


419—Clark Equipment 
*767—Hollinger Gold 


409—Allegheny Steel 
420—Condé Nast 


425—Amalgamated Leather 
417—Amerada *764—Ex-Cell-O Aircraft 413—MacAndrews & Forbes 408—Warren Brothers 


418—Boeing Airplane *765—Fidelio Brewery 422—Munsingwear 432—West Penn Electric 
*On the New York Curb Exchange; all other issues included above are listed on the New York Stock Exchange. 
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The FINANCIAL WORLD 


Current 
Literature 


Upon request, and without obliga- 
tion, any of the literature listed be- 
low will be sent free direct from the 
firms by whom issued. To expedite 
handling, each letter should be con- 
fined to a request for a single item. 
Print plainly and give name and 
address 


CURRENT LITERATURE 
DEPARTMENT 
THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


How To Keep Your PRIVATE 
Recorps—Pamphlet describing the 
revised loose leaf personal finance 
system, based upon scientific princi- 
ples. (Made available by Trussell 
Manufacturing Company.) 


Prospectus ARROW AIRCRAFT 
Corp.—New Issue 200,000 Shares 
Common Stock—$1 Par Value. 
(Made available by Robert & Co.) 


SECURITIES OF THE City oF NEW 
Yorx—54-page booklet which is a 
digest of information about the City 
of New York. The material has been 
derived chiefly from official sources. 
(Published by R. W. Pressprich & 
Co., Leading Bond House.) 


UNDERVALUED FIRE INSURANCE 
Stock—Analysis of the capital stock 
of a growing fire insurance company 
which is selling at about 50 per cent 
of its liquidating value. (Prepared 
by Hall & Turnbull.) 


Some Financrat Facrs—A 24- 
page booklet containing a brief de- 
scription of the American Telephone 
& Telegraph Company and the 
organization and operations of the 
Bell System. (Made available by 
Telephone & Telegraph 

0. 


TRADING MeEtTHops — 24-page in- 
formative booklet on this subject. 
(Published by Chisholm & Chapman, 
Members N. Y. Stock Exchange.) 


Stocks, Bonps, ComMopITIES— 
Folder explaining trading methods, 
commission charges and commodity 
units. (Published by J. A. Acosta 
& Co., Members N. Y. Stock Ex- 
change.) 


Opp Lors—This booklet gives use- 
ful trading facts and marginal re- 
quirements as well as commission 
charges. (Published by John Muir & 
Co., Members N.Y. Stock Exchange.) 


ANALysis ON UNITED ARTISTS 
THEATRE Circuit, Inc.—Compiled 
from annual and interim reports of 
the Company and from information 
contained in various statistical ser- 
vices. (Made available by Campag- 
noli & Co., Inc.) 


Weekly 


Business and Financial 


Weekly Trade Indicators 
*Crude Oil Production (bbls)........... 3,117,800 3,121,400 3,133,250 2°810-180 
Electric Power Output (000 K.W.H.).. 2,244,030 2,069,266 2,080,954 1,854,874 
7Steel Output (% of capacity).......... 78.8% 79.4% 77.0% 49.4% 
tAutomobile Production (U. S. A.)...... 92,142 79,538 81,482 98,630 
Wholesale Commodity Price Index..... 88.3 86.7 86.2 80.0 
1937 1936 : 
. Jan. 2 Dee. 26 Dec. 19 Ja 
§Bank Clearings New York City........ $3,962 $3,923 $5,633 $3915 
§Bank Clearings outside New York City 2,794 2,551 3,290 2,495 
Total car loadings (number of cars)... 587,953 562,218 729,696 541,826 
Bituminous Coal Production (tons).... 1,686,006 1,580,000 1,729,000 1,625,000 
Financial World Index of Industrial ; 
« 93.8 97.3 100.5 86.2 
*Daily Average. 7fAs of beginning of following week. tWard’s Report. {00 
Omitted. {Journal of Commerce. 
1937 1936 
Federal Reserve Reports Dee 
Member Banks, 101 Cities (000,000 omitted) 
U. S. Government securities held...... 10,543 10,479 10,530 9,651 
Total commercial loans............... 4,244 4,292 4,277 3,352 
Total net demand deposits............ 15,425 15,571 15,574 13,673 
Reserve System 
Federal Reserve Credit Outstanding... 2,464 2,484 2,542 2,476 
Total Money in Circulation............ 6,473 6,550 6,680 5,783 
*Other than U. S. Government Securities. 
1936 1935 
Government $34,407 $33,794 $33,833 $30,557 
Building contracts. Daily average 
(F. W. Dodge)—in millions......... 7.99 9.46 8.68 10.56 
tNew capital flotations................. 218,206 109,077 109,885 66,738 
*Farm income—total (including sub- Nov. Oct. Sept. Nov. 
*Farm income— subsidies ............ 19 22 64 
tInventories: Oct. Sept. Aug. Oct. 
Manufactured goods index............ 100.5 101.1 102.0 103.6 


000,000 omitted. ‘¢Corporate new issues only; exclude refunding: 000 omitted— 
Commercial & Financial Chronicle. _tDepartment of Commerce: 1923-1925 = 100. 


Dow-Jones Common Stock Averages, Closing Figures 


January: 
7 8 9 11 2 13 
Industrinis 181.77 182.95 182.75 183.26 183.30 183.01 
36.40 36.52 36.38 36.59 37.14 37.54 
Daily Volume N. Y.S. E. 
Sales (shares) ........ 3,055,970 3,217,010 1,448,562 3,080,000 3,560,000 3,080,000 
Week ended 
Weekly Car Loadings Dec. 26 Dec. 19 Dee. 12 Dee. 28 
Eastern District 19 1935 
26,005 34,092 34,443 21,351 
12,204 12,950 14,561 9,140 
Delaware, Lackawanna & Western..... 13,980 16,982 16,746 12,237 
20,622 28,174 27,562 14,811 
New York, New Haven & Hartford.... 20,156 24,657 24,230 16,906 
75,925 91,042 91,034 59,894 
New York, Chicago & St. Louis........ 14,413 16,86 16,785 10,443 
91,146 110,196 112,025 71,233 
Southern District 
Northwest District 
Chicago & Great Western.............. 5,181 6,294 6,131 3,880 
Chicago, Milwaukee, St. Paul & Pacific 23,827 30,097 30,133 19,649 
Chicamo & Northwestern. 29,738 35,688 33,655 23,824 
Central West District 
Atchison, Topeka & Santa Fe.......... 23,109 31,150 28,580 18,572 
Chicago, Burlington & Quincy......... 21,775 26,557 27,702 17,741 
Chicago, Rock Island & Pacific.......... 17,751 22,200 22,558 14,040 
Chicago & Eastern Illinois............. 5,346 6,008 6,259 4,519 
Denver & Rio Grande Western......... 5,791 6,787 7,313 4,373 
Southern Pacific System............... 29,507 38,172 39,431 22,638 
Southwestern District 
Missouri-Kansas-TexasS 6,558 7,927 7,893 5,787 
St. Louis-San Francisco.........-..csece- 10,344 13,613 13,342 8,870 
St. Louis-Southwestern ......2.ccccsses 4,242 5,354 5,143 3,046 
Note: Freight car loadings reflect current sectional business conditions. Loadings 


from the 15th to the 15th give a rough indication of earnings for the current month. 
(Compiled from Association of American Railroads figures) 
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ANY investors are primarily interested in 

having their capital invested to give them 

the maximum income consistent with reasonable 

safety. Another group is more interested in seek- 

ing capital appreciation than securities that are 
attractive from a yield standpoint. 


The needs of these two investors are different 
in many respects but they are similar in one big 
fundamental. Both must keep well informed in 
order to successfully reach the investment objec- 
tives they are seeking. 


In developing our editorial policies for 1937, 
THE FINANCIAL WORLD is going to make 
definite efforts to do more to help the two types 
of investors here described than it has ever done 
in its past 34 years.. Besides giving double the 
amount of vital investment data in our 16 “Stock 
Factographs” each week and also giving definite 
opinions on the attractiveness of 20 or more im- 
portant stocks in our department entitled “News 
and Opinions on Listed Stocks,” we expect to 
publish a number of carefully selected and well 
balanced investment programs particularly 
adapted to your needs, whether you are inter- 
ested primarily in income or in price appreciation. 


Valuable 
Aids for 
2 
Types of 


Investors 


Investors should understand clearly what their 
main objective is and if they desire both types of 
programs, they should understand clearly which 
securities fit into the income yield plan and those 
which fit into the group where profit is the prime 
purpose. 


VERY investor who subscribes for THE 
FINANCIAL WORLD will be able to 
make more profitable use of the many features 
of our service if he first reads the informative 


new book by Mr. Louis Guenther, entitled 


“Intelligent Investment Planning.” A copy of 
this valuable book of sound investment principles 
will be sent you free if you mail your yearly 
subscription before March Ist. 


Even though you are willing to pay many times 
our yearly price of $10 (all that is required to 
obtain the countless aids to your investment suc- 
cess through THE FINANCIAL WORLD), we 
challenge you to show any more costly service 
that can serve you more effectively along the 
lines indicated than we shall in 1937 with our 
present preparations for helping both of the two 
groups of investors referred to above. 


Prepare To Invest Wisely—Mail Coupon Now 


WORLD 


21 West Street, New York, N. Y. 


Here is my remittance for $10.00 in full payment of the following: 
(a) 52 weekly issues of the enlarged and improved FINANCIAL WORLD. 
(b) 12 monthly editions of “Independent Appraisals of Listed Stocks,” a condensed manual of vital invest- 


ment data and ratings on 1300 stocks. 


(c) Regular privilege of writing for advice on securities in accordance with the rules. 
(d) Immediate advice on 20 of my listed securities—whether to hold or sell. 
(e) Mr. Guenther’s new book, “Intelligent Investment Planning.” 


Important—Add only 85 cents extra if you also want indexed book of 416 Revised “Stock Factographs.” 


PRESS OF 
Cc. J. O'BRIEN, INC. 
NEW YORK 
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THE NAME THAT MEANS 


EVERYTHING 
IN ELECTRICITY 


In the dual meaning of a phrase is expressed the double foundation 


upon which a great institution stands: quality, and scope of service. 


HE workman who attaches 

the Westinghouse name plate 

to a motor knows that it stands for 
50 years of development, constant 
research, a reputation for depend- 
able performance that is the pride 
of every Westinghouse man and 
his responsibility to maintain. 
“‘The name that means every- 
thing” might call to mind a labora- 
tory worker, searching for a better 
way to control power leakage. A 
workman at a bench, perfecting a 


special tool for doing his job a 
little better. An inspector with his 
microscopic test equipment, as 
impartial and impersonal as a base- 
ball umpire. 

everything in electricity,” 
of course, suggests motors, meters, 
controls, circuit breakers, giant 
locomotives, heating and lighting 
equipment, household products of 
every sort. Its meaning should also 
include the equipment needed to 
make and distribute electricity: tur- 


bines and water wheel generators, 
transformers, remote control sys- 
tems — the list seems endless; some 
30,000 products. 

And so “‘the name that means 
everything in electricity” has a dual 
significance when applied to West- 
inghouse: a source of supply for 
practically everything electrical; a 
concern so thoroughly identified 
with electrical achievement that 
anyone may buy its products with 
utmost confidence. 


Westinghouse 


PANY EAST PITTSBURGH, PENNSYLVANIA 
Se Mag) AN ADVERTISEMENT OF THE WESTINGHOUSE ELECTRIC AND MANUFACTURING COM 
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